
City of Blue Lake 
Post Office Box 458 - 111 Greenwood Road 

Blue Lake, CA 95525 
Phone 707.668.5655 
www.bluelake.ca.gov 

 

City Council Agenda 
 Tuesday, October 6, 2026, ~ 6:30 p.m. ~ Special Meeting 

Skinner Store-111 Greenwood Road, Blue Lake California 
 

Unless Otherwise Noted, All Items on the Agenda are Subject to Action. 
Public Input can be given to the Council by emailing cityclerk@bluelake.ca.gov until 4:30 

p.m. on the date of the meeting.  
 

PLEASE NOTE that live meeting logistics will be prioritized. The quality of the Zoom 
teleconference meeting cannot be guaranteed. Technical challenges experienced by either the 

participant or the City will not interrupt or halt the progress of the meeting. 
Public input may be facilitated by Zoom at the following meeting link:  

 
 Link: 

https://us02web.zoom.us/j/84006302105?pwd=GWAjYj1OzvTdJPioPkCQFMTM1I9Eqf.1 
 

Meeting Id: 840 0630 2105 Passcode: 541452 
 

 
1. Call To Order 
2. Pledge of Allegiance  
3. Roll Call and Establish a Quorum of the Council 
4. Approval Of Agenda 
 
5. PUBLIC COMMENT ON NON-AGENDA ITEMS – The Public is invited to present petitions, 

make announcements, or provide other information to the City Council that is relevant to the 
scope of authority of the City of Blue Lake that is not on the Agenda. The Council may 
provide up to 15 minutes for this public input session. To ensure that each individual 
presentation is heard, the Council may uniformly impose time limitations of 3 minutes to each 
individual presentation. The public will be given the opportunity to address items that are on 
the agenda at the time the Council takes up each specific agenda item. 

 
6. Consent Agenda 

a) Approval of September 22, 2026, City Council Meeting Minutes  
b) California Conservation Corps 96 - Local Government Sponsor Agreement 

 

PUBLIC HEARING ITEM 

7. 7th Cycle Housing Element: A public hearing of the Blue Lake City Council to receive 
public comment and provide staff direction on the draft 7th Cycle Housing Element 
Update, dated September 14, 2026, and to authorize submittal of the Draft Housing 

mailto:cityclerk@bluelake.ca.gov


Element to the California Department of Housing and Community Development (HCD) 
to complete the mandatory 90-day compliance review. 

 

ITEMS FOR COUNCIL DISCUSSION OR ACTION 
 

8. Annual Fiscal Report for the Fiscal Year Ended June 30, 2024  
 

9. Fee Waiver Consideration for Community Bread Project  
 

10. Council Correspondence 
 

11. Future Agenda Items  
 
12. Closed Session Agenda  

 
a) Public Comment on Closed Session agenda item(s). 
b) PUBLIC EMPLOYEE PERFORMANCE EVALUATION 

Title: City Manager 
c) CONFERENCE WITH LABOR NEGOTIATORS 

Agency designated representatives: Ryan Plotz, City Attorney 
Unrepresented employee: City Manager 

d) CONFERENCE WITH REAL PROPERTY NEGOTIATORS 
Property: approximately three (3) acres of land that is a portion of the 
parcels designated as Assessor’s Parcel Numbers 312-161-018 and 312-161-015 in the 
City of Blue Lake, California  
Agency negotiator: Jennie Short, City Manager 
Negotiating parties: Danco Communities, a California Corporation 
Under negotiation: Price and terms of payment 

e) Adjourn Closed Session and Report Out  
 
13. Adjourn  

 
A request for disability-related modification or accommodation, including auxiliary aid or services, may 
be made by a person with a disability who requires a modification or accommodation to participate in 
the public meeting, by contacting the City Clerk at 707-668-5655, at least 24 hours prior to the 
commencement of the meeting. 
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CITY OF BLUE LAKE 
CALIFORNIA 

111 Greenwood Road 
P.O. Box 458 

Blue Lake, CA 95525 
  

(707) 668-5655 
Fax: (707) 668-5916 
www.bluelake.ca.gov 
  

Blue Lake City Council Action Minutes 
Tuesday, September 22 2026 ~ 6:30pm ~ Regular Council Meeting 

Skinner Store Building ~ 111 Greenwood Rd., Blue Lake ~ Behind City Hall 

1. Call to Order: Mayor Sawatzky Called the Meeting to Order at 6:30 p.m. 1 
2. Pledge of Allegiance  2 
3. Roll Call and Establish a Quorum of the Council 3 

 4 
Councilmembers Present: Mayor John Sawatzky, Mayor Pro Tem Elise Scafani, 5 
Councilmember Kat Napier, Councilmember Michelle Lewis-Lusso 6 
Councilmembers Absent: Councilmember Terri Bayles 7 
 8 
Staff Present: City Manager Jennie Short, and City Clerk Samantha Green 9 
 10 
4. Approval of the Agenda – 11 

 12 
Motion by Councilmember Napier to approve the Agenda. Second by Mayor Pro Tem 13 
Scafani. 14 
Voice Vote: Motion passed unanimously.  15 

 16 
5. Public Comment on Non-Agenda Items: Kent Sawatzky and Julie Christie. 17 

 18 
6. Consent Agenda  19 

a)  Approval of August 25, 2026, City Council Action Minutes 20 
b) August 2026 Disbursements  21 

 22 
Public Comment: Kent Sawatzky and Julie Christie. 23 
 24 

Motion by Councilmember Napier to approve the Consent Agenda. Second by 25 
Councilmember Lewis-Lusso. 26 
Voice Vote: Motion passed unanimously.  27 
 28 
ITEMS FOR COUNCIL DISCUSSION OR ACTION 29 
 30 

7. Proclaim October 2026 as Domestic Violence Awareness Month 31 
October is nationally recognized as Domestic Violence Awareness Month. Humboldt 32 
Domestic Violence Services requested a City proclamation in support of ongoing awareness 33 
efforts, and a representative from HDVS was in attendance to provide information. 34 
 35 
Public Comment: None 36 

 37 
Motion by Mayor Pro Tem Scafani to Proclaim October 2026 as Domestic Violence 38 
Awareness Month. Second by Councilmember Lewis-Lusso.   39 
Voice vote: Motion passed unanimously.   40 

 41 
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P.O. Box 458 
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Blue Lake City Council Action Minutes 
Tuesday, September 22 2026 ~ 6:30pm ~ Regular Council Meeting 

Skinner Store Building ~ 111 Greenwood Rd., Blue Lake ~ Behind City Hall 

8. HCAOG Unmet Transit Needs 42 
The annual Unmet Transit Needs process is underway. A representative from the Humboldt 43 
County Association of Governments (HCAOG) was in attendance to provide information 44 
about the process and transit services in Blue Lake, and to receive public comments for the 45 
upcoming HCAOG public hearing. 46 
 47 
 Public Comment: Kent Sawatzky, Lin Glen, and Julie Christie. 48 

 49 
No action was taken. 50 

 51 
9. Humboldt County Regional Climate Action Plan [Resolution 1270] 52 
In 2019, Blue Lake joined Humboldt County and other incorporated cities in signing an MOU 53 
committing to the development of a shared Regional Climate Action Plan (RCAP) to reduce 54 
greenhouse gas emissions countywide. Humboldt County adopted the RCAP in December 55 
2025, and the City is now considering adoption of the plan. 56 

 57 
Public Comment: Kent Sawatzky, Lisa Hoover, and Julie Christie 58 

 59 
Motion by Councilmember Napier to adopt Resolution 1270 a Resolution of the City Council 60 
of Blue Lake Adopting the Humboldt Regional Climate Action Plan as the City of Blue Lake’s 61 
Climate Action Plan and Making Findings as a Responsible Agency Under the California 62 
Environmental Quality Act. Second by Councilmember Lewis-Lusso.   63 
Voice vote: Motion passed unanimously 64 
 65 

10.  Bike and Skate Park Corrective Action Plan Implementation Update  66 
At the August Council meeting, Council directed SHN to convert existing topographical 67 
surveys into engineered, stamped as-built plans for the Bike and Skate Park. Compaction 68 
testing of areas not yet paved was also identified as a means of documenting the quality of 69 
the compaction work. SHN provided a scope and fee proposal for these services. 70 
  71 

Public Comment: Lin Glen and Julie Christie. 72 
 73 
Motion by Councilmember Napier to approve SHN’s proposal to prepare the Bike and Skate 74 
Park as-built site plans and perform compaction testing and authorize an expenditure of $5,800 75 
in anticipation of donation proceeds from the Annie and Mary Day Beer Sales by RCMBA. 76 
Second by Councilmember Lewis-Lusso.   77 
Voice vote: Motion passed 3:1 with Mayor Sawatzky dissenting.   78 
 79 

11.  Public Safety Commission Verbal Update 80 
The Vice Chair of the Public Safety Commission gave a report on the Safety Fair held earlier 81 
this month and shared additional updates regarding matters within the Commission’s scope. 82 



 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 3 

CITY OF BLUE LAKE 
CALIFORNIA 

111 Greenwood Road 
P.O. Box 458 

Blue Lake, CA 95525 
  

(707) 668-5655 
Fax: (707) 668-5916 
www.bluelake.ca.gov 
  

Blue Lake City Council Action Minutes 
Tuesday, September 22 2026 ~ 6:30pm ~ Regular Council Meeting 

Skinner Store Building ~ 111 Greenwood Rd., Blue Lake ~ Behind City Hall 

Public Comment: Kent Sawatzky and Julie Christie. 83 
 84 

No action was taken.  85 
 86 

12.  Fee Waiver Policy Concept Discussion 87 
Councilmember Napier continued gathering information regarding a potential Fee Waiver 88 
Policy. Resolution 1137, adopted in 2019, already addresses fee waivers, prompting 89 
discussion about whether to continue developing a separate policy. 90 

 91 
Public Comment: Kent Sawatzky and Julie Christie. 92 

 93 
No action was taken. 94 
 95 

13.  Hartman Sewer Line Replacement: Informal Bid 96 
The City has experienced recurring sewer line blockages along Hartman Avenue despite 97 
ongoing maintenance efforts. A recent sewer camera inspection identified two significant 98 
offsets contributing to the issue. The proposed project involves replacing a portion of the 99 
sewer line and increasing its diameter from 6 to 8 inches to help prevent future blockages. 100 
The City received two bids through the informal bidding process. 101 

 102 
Public Comment: None received 103 

 104 
Motion by Mayor Pro Tem Scafani to award the informal bid to Hooven 7 Co. in the amount of 105 
$36,820 and authorize expenditure of $36,820 from the Sewer Capital Reserve Fund. Second 106 
by Councilmember Napier.   107 
Voice vote: Motion passed unanimously.  108 
 109 

14.  Resolution 1271 Authorizing Signature: Carbon Reduction Program – Purchase 110 
Electric Maintenance Fleet Vehicles Project: CRPLNI-5190(014) 111 
At the August Council meeting, Council authorized the City Manager to execute documents 112 
related to the acceptance of $80,000 in STIP funding and toll credits for the purchase of 113 
electric fleet vehicles. Resolution 1271 authorizes the City Manager to execute the master 114 
agreement and other necessary documents for the project. 115 
 116 

Public Comment: None received  117 
 118 
Motion by Mayor Pro Tem Scafani to adopt Resolution 1271: a Resolution of the City Council 119 
of the City of Blue Lake Authorizing the Execution of Master Agreements, Program 120 
Supplements, and Confirmation Documents for the Carbon Reduction Program: Project 121 
CRPLNI-5190(014) with the California Department of Transportation. Second by 122 
Councilmember Lewis-Lusso.  123 
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Blue Lake City Council Action Minutes 
Tuesday, September 22 2026 ~ 6:30pm ~ Regular Council Meeting 

Skinner Store Building ~ 111 Greenwood Rd., Blue Lake ~ Behind City Hall 

Roll call vote: 124 
Aye: Sawatzky, Scafani, Napier, Lewis-Lusso, 125 
Absent: Bayles 126 
Motion passed unanimously. 127 
 128 

15.  Amendment to FY 2026-2027 Budget Approval – Increase Health Insurance 129 
Premium Contribution [Resolution 1272] 130 

CalPERS has announced the 2027 health insurance premium rates. The proposed 131 
contribution increases would maintain the City’s coverage of the full employee-only premium 132 
and adjust the employee + 1 dependent and family contribution from $2,050 to $2,240. The 133 
anticipated increase was included in the adopted FY 2026-27 budget. 134 

 135 
Public Comment: Kent Sawatzky and Julie Christie. 136 
 137 

Motion by Councilmember Napier to Adopt Resolution 1272: A Resolution of the City Council 138 
of the City of Blue Lake Amending Chapter Attachment “C” for the Adopted Operating Budget 139 
for Fiscal Year 2026-2027. Second by Councilmember Lewis-Lusso. 140 
 141 
Roll call vote: 142 
Aye: Sawatzky, Scafani, Napier, Lewis-Lusso, 143 
Absent: Bayles 144 
Motion passed unanimously. 145 

 146 
16.  7th Cycle Housing Element Update 147 
The second draft Housing Element was released for public review and comment on 148 
September 14 2025. Written comments are welcome and may be submitted to City Hall or 149 
emailed to comments@bluelake.ca.gov.The Public Hearing is scheduled for October 6, 150 
2026. 151 

 152 
Public Comment: Julie Christie 153 
 154 

No action was taken. 155 
 156 

17.  Requests for Proposals – Professional Services 157 
The City contracts with several local consulting firms for professional services on an as-158 
needed basis, including the City Attorney, Accountant, Engineer, Planner, and Auditor. 159 
These contracts have been in place for several years, and the City is considering 160 
establishing a routine schedule for reviewing consultant performance and determining 161 
whether contracts should be extended, renewed, or terminated. The item also addresses the 162 
potential use of Requests for Proposals for select services in 2027 while maintaining 163 
continuity during the transition of City staff.  164 
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Public Comment: Kent Sawatzky. 165 
 166 

No action was taken.  167 
 168 

18.  Power Plant Property Interconnect Discussion  169 
Councilmember Napier requested that the item be brought before the City Council for 170 
discussion and potential direction to City staff. 171 
 172 
Public Comment: Kent Sawatzky and Julie Christie. 173 

 174 
No action was taken. 175 
 176 

19. Council Correspondence 177 
 178 

20. Reports Of Council and Staff 179 
a) City Manager Report 180 
b) Ad hoc Committee Reports 181 
c) Commission Updates 182 

 183 
21. Future Agenda Items Requested by Council 184 
 185 
22. Closed Session Agenda: 186 

a) Public Comment: Kent Sawatzky and Julie Christie. 187 
b) Council convened into Closed Session at Skinner Store at 10:21pm for the purpose 188 

of: CONFERENCE WITH REAL PROPERTY NEGOTIATORS 189 
Property: approximately three (3) acres of land that is a portion of the 190 
parcels designated as Assessor’s Parcel Numbers 312-161-018 and 312-161-015 in 191 
the City of Blue Lake, California  192 
Agency negotiator: Jennie Short, City Manager 193 
Negotiating parties: Danco Communities, a California Corporation 194 
Under negotiation: Price and terms of payment 195 

c) CONFERENCE WITH LEGAL COUNSEL-ANTICIPATED LITIGATION 196 
Initiation of litigation pursuant to paragraph (4) of subdivision (d) of Section 54956.9: one 197 
case. 198 
d) CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION 199 
(Paragraph (1) of subdivision (d) of Section 54956.9) 200 
Name of case: Erin McClure, Trustee of the Richard V. McClure Testamentary Trust v. 201 
City of Blue Lake, et al., Humboldt County Superior Court Case No. CV2601646. 202 
 203 
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e) Report Out of Closed Session. Council reconvened at 12:10am at Skinner Store to 204 
a report out of Closed Session. The court filing for the McClure lawsuit was reviewed 205 
and legal documents can be viewed on the City’s Website.  206 
 207 

Prepared by: Samantha Green, City Clerk 208 
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Agenda Item #: Consent 6.b. 

Meeting Date: October 6, 2026 

Prepared By: Jennie Short, City Manager 

Subject:  California Conservation Corps 96 - Local Government Sponsor Agreement 
 

Recommended 
Action:  

That the City Council: 
1. Authorize the City Manager to execute the Sponsor Agreement with 

CCC96. 

 
BACKGROUND 
 
The California Conservation Corps (CCC) 96 (Fortuna Unit) enters into agreements with Sponsor 
Agencies so that when their services are requested the agreement is in place.  At this time the 
anticipated uses of the CCC crews would be: 

• Flood response during emergency conditions 
• Maintenance of Powers Creek  
• Maintenance of Park facilities – especially those funding with State Park Per Capita Grant Funds 

The CCC96 unit is also the location that the Department of Water Resources has prepositioned flood 
response materials in containers and equipment.  This relationship will be helpful during a flooding event. 
It is also the location that the City can access DWR Flood Operations Center assets. 
 
FISCAL IMPACT  
There is no direct fiscal impact of this agreement until such time as a project is identified and their 
services are requested. Use of the CCC crew will be for appropriated expenses or emergency services. 
 
ATTACHMENTS 

1. Local Government Sponsor Agreement with CCC96 

. 
Review Information: 
 
City Manager Review:   ☒ Legal Review:   ☐ Planner Review:   ☐ Engineer:   ☐  
 
Comments:   

City of Blue Lake 
Staff Report 
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CCC-96 LG (rev. 06/2026)

SPONSOR AGREEMENT (CCC-96) 
(for Governmental Entity – Local) 

This Sponsor Agreement (Agreement) is entered into by the California 
Conservation Corps (CCC), State of California and 

Sponsor’s Name:  ___City of Blue Lake_________________________________, a 
State of California Local Public Entity (Sponsor).  

WHEREAS, the CCC is statutorily mandated to provide job skills training, 
educational opportunities and an increasing awareness of the State’s natural 
resources to young adults;  

WHEREAS, the CCC is authorized to work on projects in rural and urban areas 
that, provide a benefit to the public by, among other things, preserving, 
maintaining and/or enhancing the lands and water of the State of California, 
directly contributing to the conservation of energy and/or assisting in fire 
prevention and suppression;  

WHEREAS, the CCC is authorized pursuant to the California Public Resources 
Code Section 14306 to execute contracts for furnishing the services of the CCC 
to any federal, state or local public entity, any California Native American tribe, 
any local or statewide private organizations, and any person, firm, partnership, 
or corporation concerned with the objectives of the CCC program as specified 
in California Public Resources Code Sections 14000 and 14300;  

WHEREAS, the Sponsor is concerned with the objectives of the CCC program 
as specified in California Public Resources Code Sections 14000 and 14300 and 
can provide opportunities for public service through meaningful and 
productive work projects;  

WHEREAS, each party to this Agreement is duly authorized to enter into this 
Agreement; and 

WHEREAS, the parties to this Agreement find and determine that it would be 
to their mutual advantage and the public benefit to join together to 
accomplish the purpose herein, and coordinate their power, authority and 
expertise for the CCC to use its corpsmembers and employees to accomplish 
projects specified by Sponsor and agreed to by the CCC; 
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NOW THEREFORE, in consideration and recognition of the above, the Sponsor 
and CCC (collectively referred to herein as “the parties”) agree as follows: 

A. Documentation of Projects 
1. Sponsor will submit project proposals to the CCC. 
2. The CCC shall work with Sponsor to include details of project proposals 

in a CCC Project Evaluation and/or other appropriate forms and 
documentation where applicable. 

3. No project work will begin without CCC Project Evaluation 
documentation being signed by the parties’ representatives. 

4. The documentation for any project necessarily incorporates into it this 
Agreement. 

5. If there should be a conflict with terms and conditions contained in any 
other documents related to the parties’ relationship or any project 
related thereto, the terms and conditions set forth in this CCC 96 will 
take precedence. 

6. Unless otherwise specified in the project documentation, the parties 
agree to accept documents that are electronically signed in accordance 
with Government Code Section 16.5. 
 

B. Parties Obligations: 
1. Sponsor agrees: 

a. To pay for all costs, including but not limited to, labor, material and 
supply costs negotiated and agreed to by the parties that are directly 
related to and necessitated by the project and that are set forth in 
the project documentation; 

b. To make available to the CCC adequate plans, specifications, 
materials, supplies, equipment and/or special labor requirements to 
complete the project as determined and agreed to by the parties as 
specified in the project documentation; 

c. To provide adequate technical supervision as determined and 
agreed to by the parties; 

d. To obtain approvals, clearances, and permits required by any local, 
state, tribal, or federal entity, law, or regulation; 
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e. To the extent any project involves the CCC performing work on 
private property, the Sponsor shall obtain and/or has obtained all 
necessary approvals, authorizations and/or permits from the owners 
of said private property before the CCC begins project work on said 
property and that the CCC is authorized to perform the project work 
on said private property;   

f. To obtain clearances and/or meet requirements, if any, of trade 
unions or other labor organizations occasioned by the participation 
of the CCC in the project; 

g. To provide project sites that, to the best of the Sponsor’s knowledge, 
are free of any known hazardous materials, but if there are any 
known hazardous materials present, the Sponsor shall provide the 
location, identity, and amounts of such hazardous materials as well 
as the associated Safety Data Sheets; 

h. To provide or reimburse the CCC for acceptable temporary living 
accommodations for CCC personnel engaged in working on a project 
if: (1) the project is located at a site that is more than a one-hour drive 
from the designated CCC base center; and, (2) provision of such living 
accommodation is determined necessary by the parties; 

i. To conduct an orientation with CCC personnel at the 
commencement of each project to explain the technical aspects, 
safety requirements and other relevant information necessary for the 
CCC to successfully complete the project including the identification 
of restroom facilities or alternatives;  

j. That the CCC shall not be required to provide any information about 
its Corpsmembers that is prohibited from being shared with third 
parties under any applicable information privacy law (e.g., California 
Consumer Privacy Act of 2018; California Privacy Rights Act, etc.) 
without first securing the express written consent of the affected 
Corpsmembers and that such consent cannot be compelled or 
required; 

k. To work with the CCC to conduct an educational or training 
presentation at the CCC base center or project site to CCC 
Corpsmembers; and, 
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l. To consider authorizing the CCC to place a sign, plaque or emblem 
on the project site that presents the CCC’s contribution to the 
project. 
   

2. CCC agrees to: 
a. Review project proposals submitted by the Sponsor and work with 

Sponsor to prepare project documentation for those proposed 
projects that are covered by the CCC’s statutory mandate, consistent 
with the CCC’s organizational priorities and within the CCC’s 
operational capabilities; 

b. Provide CCC personnel, equipment and materials to perform the 
obligations specified in the project documentation.  The CCC will 
only use personnel who have received adequate prior training and 
are sufficiently equipped for and alerted to the general nature of the 
hazards inherent in the scope of work; and, 

c. Provide its personnel with Workers’ Compensation coverage and 
benefits that are administered by the State Compensation Insurance 
Fund in accordance with the California Labor Code.  
 

3. The Sponsor and CCC mutually agree to the following: 
a. This Agreement is not intended to affect the legal liability of 

either of the parties by imposing any standard of care other 
than the standard of care imposed by law;  

b. Mutual Indemnification: 
i. To the extent permitted by law including Article XVI, 

sections 1 and 6 of the California Constitution, and the 
California Claims Act, the CCC agrees to hold harmless and 
indemnify the Sponsor against any liability, damage, or loss 
legally determined to have occurred as a result of 
performance or failure to perform under this Agreement 
and/or the project documentation caused by the acts 
and/or omissions of any person directly employed by, 
enrolled in or under the control or supervision of the CCC 
while performing the work set forth in this Agreement 
and/or the project documentation; and,   
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ii. The Sponsor agrees to hold harmless and indemnify the 
CCC against any liability, damage, or loss legally 
determined to have occurred as a result of performance or 
failure to perform under this Agreement and/or the project 
documentation caused by the acts and/or omissions of any 
person directly employed by or under the control or 
supervision of the Sponsor while performing the work set 
forth in this Agreement and/or the project documentation;  

c. Insurance: 
i. The State of California has elected to cover its motor 

vehicle and general liability exposure through claims 
procedures instituted in accordance with the California 
Government Code provisions and the other provisions of 
the law relating to such liability.  Pursuant to those 
procedures, tort liability claims should be presented as a 
government claim to the Government Claims Program, 
P.O. Box 989052 MS 414, West Sacramento, CA 95798-
9052; https://www.dgs.ca.gov/ORIM/File-a-Claim in 
accordance with the California Government Code and the 
other provisions of the law governing submission of such 
claims.  In addition, unless notified otherwise or on behalf 
of the CCC, motor vehicle liability claims should be 
presented to the Office of Risk and Insurance Management 
(ORIM), P.O. Box 989052 MS-403, West Sacramento, CA 
95798-9052, (800) 900-3634, claims@dgs.ca.gov. If your 
motor vehicle liability claim is not resolved within six 
months from the date of loss, California law requires you to 
file a formal claim with the Government Claims Program, 
P.O. Box 989052 MS 414, West Sacramento, CA 95798-9052 
(link above).  It should be noted, however, that the 
willingness of ORIM to receive such motor vehicle liability 
claims does not constitute a waiver by the State of 
California or the CCC of the time limits or procedures 
provided by law or the filing of claims relating to such 
motor vehicle liability.  It also should be noted that the 
addresses set forth in this paragraph are subject to change; 
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any claimant is advised to verify the accuracy of and 
currency of the addresses for filing claims, and by setting 
forth addresses in this paragraph, neither the State of 
California nor the CCC is waiving any time limits or 
procedures provided by law for filing claims related to 
alleged motor vehicle or general liability or any other 
alleged liability. 

ii. The California Department of Human Resources has 
entered into a Master Agreement with the State 
Compensation Insurance Fund to administer Workers’ 
Compensation benefits for State employees and 
Corpsmembers as required by the California Labor Code. 

d. The California Labor Code Section 1720.4(c) specifically exempts the 
CCC from paying state prevailing wages to Corpsmembers when 
engaged in public works projects.  The CCC is not subject to the 
federal prevailing wage requirements set forth in the Davis-Bacon 
Act (Title 40 USC 276A et seq.) when providing labor on federal 
government contracts.  Title 29 of the Code of Federal Regulations 
(CFR), Section 5.2(h) specifically provides that a State is not 
considered a contractor under statutes providing loans, grants, or 
other federal assistance in situations where construction is 
performed by its own employees and/or personnel; 

e. The California Business and Professions Code, Section 7040 exempts 
the State of California from contractor licensing requirements.  The 
CCC is a state entity subject to the exemption; 

f. Improvements and Land Use: 
i. All improvements constructed in whole, or in part by the CCC on 

lands owned or controlled by the Sponsor will remain the 
property of the Sponsor; 

ii. Permission to camp and/or perform work on lands owned or 
controlled by Sponsor does not in any way convey to the CCC, its 
staff or any person or persons working with the CCC in the 
performance of said work, employee status that would extend to 
them the benefits afforded to permanent employees of Sponsor; 

 
/ / / 
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g. Emergency Services and Possible Delays: 
i. The CCC is required to provide emergency services when 

directed by the Governor of the State of California pursuant to an 
Executive Order, the Office of Emergency Services (Cal OES), 
Department of Forestry and Fire Protection (CAL FIRE) and other 
agencies charged with responding to emergencies throughout 
California arising from fire, flood, wind, and other natural and 
man-caused disasters.   

ii. The CCC may be required to temporarily suspend or permanently 
cease work on projects due to required emergency response or 
emergency conditions.  The parties agree that any delay in 
completing the work by the CCC due to response to an 
emergency shall be excused and costs incurred by the delay shall 
be the responsibility of the Sponsor. 

iii. The resources of the CCC are limited and the public service 
conservation work of the CCC may be altered in priority from 
time-to-time.  The parties agree that other than delays caused by 
the CCC’s response to an emergency, all other delays by either 
party shall be excused and costs caused by delays shall be the 
responsibility of the party incurring such costs.  

h. Audit: It is mutually agreed that, pursuant to California Government 
Code, § 8546.7, any project performed under this Agreement that 
involves the expenditure of public funds in excess of ten thousand 
dollars ($10,000) shall, along with the Parties thereto, be subject to 
the examination and audit of the California State Auditor for a period 
of three years after final payment under said project.  Such audit may 
be triggered at the request of the public entity expending said funds 
or as part of any California State Auditor audit of said public entity.  

i. All contracts relating to the construction or operation of a project will 
contain a clause prohibiting discrimination and/or harassment 
against any person, employee or employee applicant engaged in the 
project work on the basis of race, religious creed, color, national 
origin, ancestry, physical disability, mental disability, medical 
condition, genetic information, marital status, sex, gender, gender 
identity, gender expression, age, sexual orientation, or military and 
veteran status, and denial of family care leave; 
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j. Budget Contingencies: 
i. It is mutually agreed that if the Budget Act of the current year 

and/or any subsequent years covered under this Agreement does 
not appropriate sufficient funds for the program, this Agreement 
shall be of no further force and effect.  In this event, the State of 
California and the CCC shall have no liability to pay any funds 
whatsoever to Sponsor or to furnish any other considerations 
under this Agreement or related project documentation and 
Sponsor shall not be obligated to perform any provisions of this 
Agreement or related project documentation; and, 

ii. If funding for any fiscal year is reduced or deleted by the Budget 
Act for purposes of this program, the State of California and the 
CCC shall have the option to either cancel this Agreement with 
no liability occurring to the State of California or CCC, or offer an 
amendment to the Agreement reflecting the reduced amount; 

k. Subject to the provisions herein, all remedies allowed by law are 
available to either party for enforcement of this Agreement.  Any 
waiver of rights by either party or any matter relating to this 
Agreement shall not be deemed to be a waiver unless in writing and 
approved by both parties and shall not be a waiver to any other 
provision or matter relating to this Agreement;  

l. If any part of this Agreement is found to be invalid the remainder of 
the Agreement shall continue in full force and effect;  

m. Neither the CCC nor the Sponsor may assign this Agreement or any 
interest therein without the written consent of the other party; 

n. No amendment or variation of the terms of this Agreement shall be 
valid unless made in writing, signed by the parties and approved as 
required.  No oral understanding or Agreement not incorporated in 
the Agreement is binding on any of the parties;   

o. This Agreement is governed by and shall be interpreted in 
accordance with the laws of the State of California; 

p. This Agreement shall remain in effect unless terminated upon thirty 
(30) days written notice from either party; and, 
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q. Each Party and its respective agents executing this Agreement
warrants and represents that it has the full power and authority to
execute, deliver and perform the obligations under this Agreement
and that each Party’s performance hereunder has been duly
authorized by all requisite actions on the part of that Party.

Sponsor Information: 
Sponsor Name:  Sponsor Department: 

Address: 

Contact Person:  Phone: 

Email Address: 

 SIGNATURES 
In Witness Whereof, the parties have agreed to the conditions of this 
Agreement as of the date shown below. 

Sponsor Representative Signature: 

Print Name:  Date: 

CCC District Director/Region Deputy Signature: 

Print Name:  Date: 

City of Blue Lake Public Works / Parks & Recreation

111 Greenwood Road, Blue Lake, Ca  95525

Jennie Short (707)668-5655
citymanager@bluelake.ca.gov

Jennie Short, City Manager
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City Council 



Tonight’s 
Agenda

Purpose of tonight’s meeting and the next steps after tonight’s 
hearing

Overview of the draft 7th Cycle Housing Element chapters

Review draft Housing Element Programs

City Council questions and comments

Open public hearing

Close public hearing

Provide comments to staff on recommended revisions

Adopt Resolution No. 1273, approving submission of Blue Lake’s 
Draft 7th Cycle Housing Element to HCD for review



Recommendation that the City Council
• Review the Draft 7th Cycle Housing Element
• Hold a public hearing to accept public comments
• Provide comments to staff on recommended 

revisions, and 
• Adopt Resolution No. 1273, approving submission of 

Blue Lake’s Draft 7th Cycle Housing Element to the 
California Department of Housing and Community 
Development (HCD) for the 90-day review period.



Public 
Engagement Community survey, interviews, workshops

Draft Plan Review and revise, asmt. of housing needs, fair 
housing, constraints, site inventory

Public Hearing Release draft plan and public review, and public 
hearing

Submit to HCD HCD Review

Revision Revision and Public Review

Public Hearings Adoption

Submit to HCD HCD review and certification



IntroductionChapter 1

Public ParticipationChapter 2

Evaluation of Previous Housing ElementChapter 3

Housing Goals, Objectives, and ProgramsChapter 4

      



Assessment of Housing Needs and Special 
PopulationsChapter 5

Housing ConstraintsChapter 6

Sites InventoryChapter 7

Affirmatively Furthering Fair HousingChapter 8

- Results of the community survey and 1:1 interviews
- Comment letters received 
- The “skeleton” of HCD’s regional housing needs assessment report. 

Appendices

      



Themes of 
Blue Lake’s 
Housing 
Element 
Programs

Compliance with specific housing laws

Reduce barriers to housing 
development
Form and support regional partners 
and partnerships 
Support workforce and affordable 
housing rehabilitation and construction
Improve information and availability for 
all residents



Compliance with 
Specific Housing 

Laws

   



Program Program Title Priority Time Frame
Program HI-2 State Law Compliance

A) Accessory dwelling units
B) Manufactured housing and mobile homes
C) Single room occupancy units
D) Transitional and Supportive Housing
E) Supportive housing developments
F) Emergency shelters and low barrier navigation centers
G) Employee housing
H) Housing for Persons with Disabilities
I) Density Bonus
J) Non-conforming multi-family residential

Highest Within 3 years from 
adoption of the Housing 
Element.

Program HI-7 Water and Sewer Capacity

A) Establish written procedures to comply with Gov’t Code § 65589.7

Highest 3 years from adoption of 
the Housing Element.

Program HI-8 No Net Loss of Residential Capacity to Accommodate the RHNA by 
Income Category, and Monitoring of Overall Progress

High Ranges from within 6 
months of HE adoption to 
ongoing implementation. 

Program HI-17 General Plan Element Review - Review the Safety and Conservation 
Elements and any other General Plan Elements, as required, and 
ensure compliance with new State Law

Low For elements required to 
be updated, adopt within 
5 years of HE adoption.



Reduce Barriers to 
Housing 

Development

   



Program Program Title Priority Time Frame
Program HI-3 Remove PDR Zone Development Constraints High Adopt within 3 

years of HE 
adoption.

Program HI-4 Residential Development Regulatory Procedure High Adopt within 5 
years of HE 
adoption.

Program HI-5 Discretionary Permit Procedures and Findings that Provide for Approval 
Certainty

High Adopt within 5 years 
of HE adoption.

Program HI-6 Removal of Other Regulatory Barriers and Constraints:
A) Use gross acreage for density calculations and define density. 
B) Establish rules for rounding residential density calculations for non-density 
bonus projects.  
C) Allow smaller parcels in the Special Density (D) Combining Zone to support 
a variety of housing types and planned densities. 
D) Either exempt or add qualifying language to § 17.16.120(C.2) of the Design 
Review requirements for housing developments. 
E) Remove “new housing concepts” language from the Special Study Zone 
regulations in § 17.24.160. 
F) Exempt ADUs and JADUs from the 20-foot minimum-width requirement in 
§ 17.24.260. 
G) Optional: Consider an adaptive reuse ordinance to allow commercial 
buildings to be converted to residential uses.

A) through F): 
High. G): Low

Adopt within 5 years 
of HE adoption.



Program Program Title Priority Time Frame
Program HI-7 Water and Sewer Capacity

B) Wastewater treatment plant improvements

Highest Complete within 
2 years of 
adoption of the 
Housing Element

Program HI-17 General Plan Element Review - Review the effectiveness of 
the programs in the Housing Element and revise as 
appropriate, including monitoring the effectiveness of 
programs to accommodate the regional housing need. 

Low Bi-annually 
review



Form and Support 
Regional Partners and 

Partnerships

   



Program Program Title Priority Time Frame
Program HI-1 Improve Funding Availability to Support Implementation Highest Annually
Program HI-11 Collaboration with Regional Partners: 

A) Assist in coordinating a countywide Housing Element Working Group (HEWG) 
with HCD, HCAOG, and other jurisdictions. 
B) Meet annually with HEWG to evaluate Housing Element implementation and 
identify gaps and needs. 
C) Coordinate with HCAOG to identify opportunities to address regional housing 
issues. 
D) Participate in regional collaboration on housing programs, infrastructure, 
homelessness, fair housing, and disadvantaged communities. 
E) Coordinate with fair housing organizations on fair housing issues and education. 
F) Develop regional partnerships to increase housing opportunities for lower- and 
moderate-income households. 
G) Coordinate with other jurisdictions to develop and maintain a multilingual 
regional directory of housing services and resources, including resources for 
farmworkers. 
H) Collaborate with the Blue Lake Rancheria to implement SB 507 to explore 
counting eligible housing on Tribal land toward the City’s RHNA.

A) to G) 
Medium. H): 
High

Within 4 
years of HE 
adoption

Program HI-15 Accessibility Outreach Medium Within 2 
years of HE 
adoption



Support Workforce and Affordable 
Housing Rehabilitation and 

Construction

   



Program Program Title Priority Time Frame
Program HI-10 Voluntary Upzoning to Improve the Supply of Land for a Variety 

of Housing Types and Tenures
Low Initiate within 6 

years of HE 
adoption.

Program HI-13 Vulnerable Population Affordable Housing Medium Annually

Program HI-14 Housing Stock Rehabilitation and Weatherization Medium Ongoing

Program HI-16 Affordable Housing Funding Medium Annually

Program HI-18 ADU Monitoring Medium Annually



Improve Information and 
Availability for All Residents

   



Program Program Title Priority Time Frame
Program HI-9 Improve Transparency, Visibility, and Awareness of the City’s 

Regulatory Improvements and Initiatives for Housing
Medium Within 3 years of  

HE adoption
Program HI-12 Encourage Local Economic Opportunities Medium Within 6 years of  

HE adoption



Blue Lake’s 7th Cycle Quantified Objectives

1 The City has not established an objective for preservation of affordable housing because there are no assisted 
housing developments or units in the City; therefore, there is no risk of conversion during the planning period

Income Category New Constrn. 
(# of Units) Rehab. (# of Units) Preserv. 

(# of Units)1 Total # of Units

ACI + ELI Income 5 0 0 5

VLI Income 6 0 0 6

Low Income 5 0 0 5

Moderate Income 7 6 0 13

Above Mod. Income 11 4 0 15

Total 34 10 0 44



www.bluelakehousingelement.com/documents

comments@bluelake.ca.gov



     



Questions / Comments
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Agenda Item #: 8 

Meeting Date: October 6, 2026 

Prepared By: Jennie Short, City Manager 

Subject:  Annual Fiscal Report for the Fiscal Year Ended June 30, 2024 
 

Recommended 
Action:  

That the City Council: 
1. Receive the report and verbal presentation from Brett Jones, CPA at 

JJACPA, Inc. 
2. Accept and file the fiscal report.  

 
BACKGROUND 
 
The audit for fiscal year 2023-24 had not begun prior to my employment with the City in January 2026. 
The previous permanent City Manager ceased working for the City in May 2025. Various interim City 
Managers did not begin the audit process. On April 2, 2026, the City engaged JJACPA, Inc. to complete 
the audit and prepare the financial statements for fiscal year 2023-24. 
 
Within the Independent Auditor’s Report, they state, “In our opinion, the accompanying financial 
statements present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the City, as of June 30, 2024, and the respective changes in financial position and, where applicable, cash 
flows thereof for the year then ended in accordance with accounting principles generally accepted in the 
United States of America.” 
 
They further report, “The combining and individual nonmajor fund financial statements is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the combining and individual nonmajor fund financial 
statements is fairly stated, in all material respects, in relation to the basic financial statements as a 
whole.” 
 
  

City of Blue Lake 
Staff Report 
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In the Internal Control Over Financial Reporting section they state: 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that have not been identified. Given these limitations, during our audit we 
did not identify any deficiencies in internal control that we consider to be significant deficiencies. 
We did identify certain deficiencies in internal control, described in the separate Schedule of 
Findings and Responses as item 2024-1 that we consider to be a material weakness. 

 
This finding states, “For the year ended June 30, 2024, the City of Blue Lake (City) did not file an annual 
audit of the accounts and records with the California State Controller within 12 months of the end of the 
fiscal year.” and that the City is in violation of the California Government Code, Section 26909, (a) (2), 
which requires Cities to file an annual audit of the accounts and records with the California State 
Controller within 12 months of the end of the fiscal year. Current management has implemented the 
necessary procedures to come into compliance with the audit for fiscal year 2025-26. Management has 
also implemented the necessary steps to complete and file the FY 2024-25 audit in the next 6 months. 
 

As part of obtaining reasonable assurance about whether the City’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

 
In the “Communication with Those Charged With Governance and Communication Of Internal Control 
Related Matters” letter, there are several noteworthy conclusions. 

• Management has corrected all identified misstatements. & None of the misstatements identified by 
us as a result of our audit procedures and corrected by management were material, either 
individually or in the aggregate, to the financial statements taken as a whole or applicable 
opinion units. 

• We encountered no significant difficulties in dealing with management relating to the performance 
of the audit. 

• For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, 
or auditing matter, which could be significant to the City’s financial statements or the auditor’s 
report. No such disagreements arose during the course of the audit. 

 
The City Manager and Finance Manager signed the Representations Letter on behalf of the City. 
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FISCAL IMPACT  
JJACPA’s fee for services is at their standard hourly rates plus out-of-pocket costs (such as report 
reproduction, word processing, postage, travel, copies, telephone, confirmation service provider fees, 
etc.) except that their gross fee, including expenses, will not exceed $18,500. 
 
Scott Gordon from RMW Accounting, LLC (previously Jackson & Eklund) completed the accounting 
efforts to provide the year end entries and reconciliations. The cost for these services is under the 
existing contract as City Accountant. The City’s new Finance Manager participated  in the process 
including the verification of numbers and provision of requested documentation. 
 
All expenditures related to the audit are split between the general government, water and sewer funds. 
 
ATTACHMENTS 

1. Annual Fiscal Report for the Fiscal Year Ended June 30, 2024 
2. Communication with Those Charged With Governance and Communication Of Internal Control 

Related Matters 

. 

Review Information: 
 
City Manager Review:   ☒ Legal Review:   ☐ Finance Manager Review:   ☒ Accountant:   ☒  
 
Comments:   
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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Honorable Mayor and City Council 
of the City of Blue Lake 
Blue Lake, California 
 
Report on the Audit of the Financial Statements 
 
Opinions  
 
We have audited the financial statements of the governmental activities, the business-type activities, each major 
fund, and the aggregate remaining fund information of the City of Blue Lake (City), as of and for the year ended 
June 30, 2024, and the related notes to the financial statements, which collectively comprise City’s basic financial 
statements as listed in the table of contents. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of the City, as of June 30, 2024, and the respective changes in financial position and, 
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to 
be independent of the City and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
The City’s management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a going concern for 
twelve months beyond the financial statement date, including any currently known information that may raise 
substantial doubt shortly thereafter. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.  
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we:  
 

 Exercise professional judgment and maintain professional skepticism throughout the audit.  
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the City’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the City’s ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control–related matters that we 
identified during the audit.  
 
Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 4–17, the budgetary comparison information on pages 74-75, the Schedule of 
Changes in the Net OPEB Liability and Related Ratios on page 78-79, the City’s Schedules of Contributions on 
pages 76-77, and the Schedules of the City’s Proportionate Share of the Net Pension Liability on pages 80-81 be 
presented to supplement the basic financial statements. Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board 
who considers it to be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance.  
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Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the City’s basic financial statements. The combining and individual nonmajor fund financial statements are 
presented for purposes of additional analysis and are not a required part of the basic financial statements. 
 
The combining and individual nonmajor fund financial statements is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the 
basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund 
financial statements is fairly stated, in all material respects, in relation to the basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated October 1, 2026 on our 
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the City’s internal control over financial reporting and compliance. 
 
 

       ]]TVcT? \ÇvA 
October 1, 2026 JJACPA, Inc. 
 Dublin, CA 
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This section provides a narrative overview and analysis of the financial activities of the City of Blue 
Lake (City) for the fiscal year ended June 30, 2024. It should be read in conjunction with the basic 
financial statements. 
 
FINANCIAL HIGHLIGHTS 
 
From the government-wide financial statement perspective, the following outlines the financial 
highlights for the year: 
 

 Overall, at June 30, 2024, the City’s net position (excess of assets and deferred outflows of 
resources over liabilities and deferred inflows of resources) was $9,383,308, an increase of 
$646,070 or 7.4% from the prior fiscal year. Of the total net position, $5,573,588 was invested 
in capital assets (net of related debt) and $2,153,676 had restrictions on its use leaving $1,656,044 
as unrestricted. 
 

 Overall, City-wide revenues increased by $758,273 or 26.9% compared to the prior fiscal year. 
 

 Overall, City-wide expenses increased by $485,625 or 19.9% compared to the prior fiscal year.  
 

From the fund financial statement perspective, the following outlines the financial highlights for the 
year: 

 
 At June 30, 2024, the City’s governmental funds fund balance decreased by $131,700 or 8.8% in 

comparison to the prior fiscal year while the proprietary funds fund balance decreased $16,251 
or 0.5%.   
 

 In comparison to the prior fiscal year, the revenues of the governmental funds increased by 
$521,821 or 31.8% while the proprietary funds increased $96,533 or 8.0%. The governmental 
funds increase is primarily related to an increase in tax revenues, charges for services, and 
intergovernmental revenues while the proprietary funds increase is primarily related to an 
increase in user charges and interest earnings with a decrease in intergovernmental revenues. 
 

 In comparison to the prior fiscal year, the expenditures of the governmental funds increased by 
$629,204 or 37.8% while the expenses of the proprietary funds increased by $286,314 or 27.9%. 
The governmental funds increase is primarily related to parks and recreation, public safety, and 
capital project expenditures while the proprietary funds increase is primarily related to personnel 
costs. 

 
OVERVIEW OF FINANCIAL STATEMENTS 
 
This discussion and analysis is intended to serve as an introduction to the City’s basic financial 
statements. The basic financial statements are comprised of the government-wide financial statements 
and the fund financial statements. These two sets of financial statements provide two different views of 
the City’s financial activities and financial position. 
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The Government-wide Financial Statements 
 

The government-wide financial statements provide a broad overview of the City’s activities as a whole 
and are comprised of the Statement of Net Position and the Statement of Activities. The Statement of 
Net Position provides information on all the City’s assets, deferred outflows of resources, liabilities, and 
deferred inflows of resources, with the residual amount reported as net position. Over time, increases or 
decreases in net position may serve as a useful indicator of whether the financial position of the City is 
improving or deteriorating. 
 
The Statement of Activities provides information showing changes in City’s net position during the fiscal 
year. All changes in net position are reported when the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows (accrual basis of accounting). The focus is on both gross 
and net costs of City functions, which are supported by general revenues. This statement also 
distinguishes functions of the City as follows:  
 

♦ Governmental activities – all of the City’s basic services are considered to be governmental 
activities, including general government, community development, public safety, animal control, 
public works, public improvements, planning and zoning, building inspections, public transportation, 
parks, and recreation. These services are primarily supported by taxes and intergovernmental 
revenues.  

 

♦ Business-type activities – all of the City’s activities that are intended to cover all or a significant 
portion of their costs through user fees and charges are reported here.  The business-type activities 
include the water and sewer utility activities of the City.  

 
Fund Financial Statements 
 

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives. The City, like other state and local governments, uses 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All 
funds of the City can be divided into two categories: governmental funds and proprietary funds. For the 
fiscal year ended June 30, 2024, the City’s major funds are as follows: 
 

Governmental Funds: 
 General Fund 
 Community Development Block Grant Fund 
 Supplemental Law Enforcement Services Fund 

 

Proprietary Funds: 
 Water Utility Fund 
 Sewer Utility Fund 
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Governmental Funds 
 
Governmental funds are used to account for essentially the same functions reported as governmental 
activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. 
Such information may be useful in evaluating a government’s near-term financing requirements. 
 
Because the focus of the governmental fund financial statements is narrower than that of the government-
wide financial statements, it is useful to compare the information presented for governmental funds with 
similar information presented for governmental activities in the government-wide financial statements. 
By doing so, readers may better understand the long-term impact of the government’s near-term financial 
decisions. Both the governmental funds balance sheet and the governmental funds statement of revenues, 
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between 
governmental funds and governmental activities.  
 
The governmental fund financial statements provide detailed information about each of the City’s most 
significant funds, called major funds. Data for the other governmental funds, called non-major funds, is 
combined and presented in a single column. Individual fund data for each non-major fund is provided in 
the supplemental schedules section of this report.  
 
Proprietary Funds  
 
The City maintains enterprise-type proprietary funds. Enterprise funds are used to report the same 
functions presented as business-type activities in the government-wide financial statements. The City 
uses enterprise funds to account for water and sewer utility activities. Proprietary funds provide the same 
type of information as the government-wide financial statements, only in more detail.  
 
Notes to the Basic Financial Statements 
 
The notes provide additional information that is essential to a full understanding of the data provided in 
the government-wide and fund financial statements. The notes to the basic financial statements begin on 
page 41 of this report.  
 
Other Information 
 
In addition to the basic financial statements and accompanying notes, this report presents certain required 
supplementary which begins on page 74 of this report. 
 

The combining statements referred to earlier in connection with non-major governmental funds are 
presented immediately following the required supplementary information beginning on page 84 of this 
report.  
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GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Statement of Net Position 
 
As noted earlier, net position may serve over time as a useful indicator of a government’s financial 
position. In the case of the City, assets and deferred outflows of resources exceeded liabilities and 
deferred inflows of resources by $9,383,308 as of June 30, 2024. To follow is a summary of the statement 
of net position as of June 30, 2024 and 2023: 
 

Govern- Business- Govern- Business-
mental type mental type

Activities Activities Total Activities Activities Total

Current assets 2,858,645$           2,819,030$           5,677,675$           3,269,888$           2,894,216$           6,164,104$           
Noncurrent assets 3,970,546             1,663,070             5,633,616             3,443,448             1,323,483             4,766,931             
Deferred outflows of resources 287,896                270,864                558,760                298,807                283,335                582,142                

Total assets and deferred 
outflows of resources 7,117,087             4,752,964             11,870,051           7,012,143             4,501,034             11,513,177           

Current liabilities 295,604                467,806                763,410                658,591                159,119                817,710                
Long-term liabilities 844,564                631,469                1,476,033             998,152                624,044                1,622,196             
Deferred inflows of resources 57,560                  189,740                247,300                98,362                  237,671                336,033                

Total liabilities and deferred 
inflows of resources 1,197,728             1,289,015             2,486,743             1,755,105             1,020,834             2,775,939             

Net position:
Net invested in

capital assets 3,924,708             1,648,880             5,573,588             3,227,967             1,298,318             4,526,285             
Restricted 262,161                1,891,515             2,153,676             580,559                1,916,589             2,497,148             
Unrestricted 1,732,490             (76,446)                1,656,044             1,448,512             265,293                1,713,805             

Total net position 5,919,359$           3,463,949$           9,383,308$           5,257,038$           3,480,200$           8,737,238$           

20232024
Summary of Net Position

 
 

In comparison to the prior fiscal year: 
 

 Total net position increased by $646,070 or 7.4% as a result of ongoing operations. Governmental 
activities experienced an increase of $662,321 or 12.6% while business-type activities 
experienced a decrease of $16,251 or 0.5% due to ongoing operations. 
 

 Total assets and deferred outflows increased $356,874 or 3.1% as a result of ongoing operations. 
Governmental activities experienced an increase of $104,944 or 1.5% while business-type 
activities experienced an increase of $251,930 or 5.6%.  

 
 Total liabilities and deferred inflows decreased $289,196 or 10.4%. Governmental activities 

experienced a decrease of $557,377 or 68.2% while business-type activities experienced an 
increase of $268,181 or 26.3%. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 

Changes in Net Position 
 

The change in net position for the fiscal years ended June 30, 2024, and 2023 follows: 
 

Govern- Business- Govern- Business-
mental type mental type

Activities Activities Total Activities Activities Total

Revenues:
Program revenues:

Charges for services 414,962$            1,159,624$        1,574,586$        310,286$           943,609$           1,253,895$        
Grants and contributions:

Operating 456,736              1,579                 458,315             523,485             28,979               552,464             
Capital 764,133              -                        764,133             249,705             172,893             422,598             

General revenues:
Property taxes

and assessments 166,499              -                        166,499             168,610             -                        168,610             
Franchise fees 45,301                -                        45,301               42,498               -                        42,498               
Sales and use tax 162,151              -                        162,151             61,454               -                        61,454               
Transient occupancy tax 4,033                  -                        4,033                 284                    -                        284                    
Motor vehicle in-lieu 143,613              -                        143,613             196,983             -                        196,983             
Intergovernmental revenues 35,697                -                        35,697               30,642               -                        30,642               
Investment earnings 83,335                132,070             215,405             30,770               51,551               82,321               
Other general revenues 814                     3,307                 4,121                 817                    3,015                 3,832                 

Total revenues 2,277,274           1,296,580          3,573,854          1,615,534          1,200,047          2,815,581          

Expenses:
Governmental activities:

General government 359,255              -                        359,255             250,263             -                        250,263             
Planning 108,962              -                        108,962             141,851             -                        141,851             
Building  36,787                -                        36,787               31,343               -                        31,343               
Public safety 201,762              -                        201,762             154,902             -                        154,902             
Animal control 11,763                -                        11,763               8,602                 -                        8,602                 
Facilities 16,627                -                        16,627               10,763               -                        10,763               
Street maintenance & lighting 243,382              -                        243,382             248,112             -                        248,112             
Parks and recreation 579,257              -                        579,257             489,221             -                        489,221             
Housing & economic development 504                     -                        504                    23,021               -                        23,021               
Public transit 19,584                -                        19,584               32,375               -                        32,375               
Recycling 29,329                -                        29,329               25,189               -                        25,189               
Interest 7,741                  -                        7,741                 10,880               -                        

Business-type activities:
Water -                          640,406             640,406             -                        546,735             546,735             
Sewer -                          672,425             672,425             -                        479,782             479,782             

Total expenses 1,614,953           1,312,831          2,927,784          1,426,522          1,026,517          2,442,159          

Change in net position 662,321              (16,251)             646,070             189,012             173,530             362,542             

Net position:
Beginning of year 5,257,038           3,480,200          8,737,238          5,068,026          3,306,670          8,374,696          
End of year 5,919,359$         3,463,949$        9,383,308$        5,257,038$        3,480,200$        8,737,238$        

20232024
Changes in Net Position
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GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 
Changes in Net Position, Continued 
 
Revenues by source for the fiscal years ended June 30, 2024, and 2023, are as follows: 
 
Governmental Activities 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 
Changes in Net Position, Continued 
 
Business-type Activities 
 

 
 

 
 

 
 

Charges for services
$1,159,624 

86.8%

Operating grants and 
contributions

$1,579 
0.1%

Investment earnings
$132,070 
10.2%

Other general revenue
$3,307 
0.3%

Revenues by Source
FY 2024

Charges for services
$943,609 
86.8%

Capital grants and 
contributions

$172,893 
14.4%

Operating grants and 
contributions

$28,979 
2.4%

Investment earnings
$51,551 
4.3%

Other general revenue
$3,015 
0.3%

Revenues by Source
FY 2023



City of Blue Lake, California 
Basic Financial Statements 
For the year ended June 30, 2024 
 
Management’s Discussion and Analysis, Continued 
 

 

11 

GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 
Changes in Net Position, Continued 
 
Revenues 
 
The City’s revenues for governmental and business-type activities totaled $3,573,854, an increase of 
$758,273 or 26.9% in comparison to the prior fiscal year. Governmental activity revenues totaled 
$2,277,274 an increase of $661,740 or 41.0% while business-type activity revenues totaled $1,296,580, 
an increase of $96,533 or 8.0%. The City’s total revenues consisted of charges for services (44.1%), 
operating grants and contributions (12.8%), capital grants and contributions (21.4%), and general 
revenues (21.7%). 
 
The following discusses variances in key revenues from the prior fiscal year: 

 
 Charges for services - increased $320,691 or 25.6% as the result of operations; 

 
 Operating grants and contributions – decreased $94,149 or 17.0%; 

 
Capital grants and contributions – increased by $341,535, or 80.8%; 
 

 General revenues – increased $190,196 or 32.4% primarily due to increases in tax revenues and 
investment earnings. 

 

Expenses 
 
The City’s expenses for governmental and business-type activities totaled $2,927,784, an increase of 
$485,625 or 19.9% in comparison to the prior fiscal year.  
 
Governmental activity expenses totaled $1,614,953 an increase of $188,431 or 13.2% primarily as a 
result of increased spending on general government, public safety, and parks & recreation which was 
offset by decreased spending on planning. Governmental activity expenses consisted of general 
government (22.2%) public safety (12.5%), parks and recreation (35.9%), facilities and streets (16.1%), 
and all other governmental activities (13.3%).  
 
Business-type activity expenses totaled $1,312,831, an increase of $286,314 or 27.9% as a result of water 
utility and sewer utility operations. Business-type activity expenses consisted of water utility (48.8%) 
and sewer utility (51.2%). 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 
Cash and Cash Equivalents total as of June 30, 2024, for governmental activities totaled $1,110,303 and 
for its business-type activities totaled $2,627,477.  The following table compares June 30, 2023, balances 
with June 30, 2024, balances by fund grouping to match the audit’s financial statements. 
 
Cash and Cash Equivalents 
 

Cash and Cash Equivalents total as of June 30, 2024, for governmental activities totaled $1,110,303 and 
for its business-type activities totaled $2,627,477.  The following table compares June 30, 2023, balances 
with June 30, 2024, balances by fund grouping to match the audit’s financial statements. 
 
Fund/Description June 30, 2023 June 30, 2024 Difference 
Governmental Funds    
   General Fund (10, 36, 38, 80, 82) 1,078,347 1,072,657 (5,690) 
   CDBG Fund (42, 44) 389,195 207,084 (182,111) 
   SLESF Special Revenue (33) 0 30,980 30,980 
   Recr. Economic Analysis Fund (11) (57,819) (116,946) (59,127) 
   ARP - COVID Relief Fund (12) 99,998 1,250 (98,748) 
   State Park Per Capita Prog Fund (13) (147,767) (96,944) 50,823 
   Bike and Skate Park Fund (15) 0 (1,434) (1,434) 
   TDA Street Fund (30) 9,387 (14,683) (24,070) 
   AB-939 Fund (32) 24,535 8,861 (15,674) 
   TDA/STA--Trans (31) (28,203) 13,838 42,041 
   Highway Users Tax (25) 40,909 18,971 (21,938) 
   RSTP Funds (34) (5,121) 0 5,121 
Proprietary Funds    
   Water (60-64) 1,040,595 967,085 (73,510) 
   Sewer (70-72) 1,616,315 1,647,060 30,745 
Total 4,060,371 3,737,780 (322,592) 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 
Cash and Cash Equivalents, Continued 
 
Explanations for the negative cash flow are as follows: 

 CDBG Funds 42 & 44: the negative $182,111 was predominantly expenditures for construction 
of the Library ADA ramp in the amount of $179,141. 

 Fund 11: there is a corresponding grant receivable of $53,100 which leaves a negative cash 
flow of $6,027. 

 Fund 12: COVID funds were received in advance and then spent, so a negative cash flow is 
expected. The ending fund balance is positive. 

 Fund 13: the grant receivable of $96,944 covers the entire negative cash balance. 

 Fund 30: the grant receivable of $14,683 covers the entire negative cash balance. 

 Fund 32: the grant receivable of $1,928 does not cover the difference and the expenditure far 
exceeded the revenue this year, which is why the fund experienced a negative cash flow. Some 
of the grants previously received for this fund are no longer available. 

 Fund 25: there was a surplus gas tax balance from previous fiscal years, and additional street 
maintenance efforts were completed to utilize these funds.   

 Water funds (60-64): the $73,510 decrease in cash is attributable to several factors: 
- Water sales increased by $63,909 over the previous year.   
- Interest is $25,737 higher than the previous year.   
- Salaries and benefits are $121,433 higher than the previous year, which is almost 

double. 
- Gas & Electric expenses increased by $6,552, or 32% over the previous year. 
- Expenditures for capital projects in progress totaled $350,335, which included $307,965 

for the Greenwood Water Laterals, $9,125 for Town Square, $18,046 to Kernen, and 
$6,529 to Wahlund & Mercer-Fraser for to perform repairs/maintenance/upgrades to the 
water distribution system, $2,670 in equipment, and $6,000 for the appraisal of the 
McClure Tank. 

- In addition, accounts payable for the water fund increased by $290,315, which will 
negatively affect the cash flow for FY 24/25.     
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GOVERNMENT-WIDE FINANCIAL ANALYSIS, Continued 
 

Cash and Cash Equivalents, Continued 
 

 For the sewer funds, the positive cash flow is attributable to several factors: 
- Sewer sales increased by $92,219 over the previous year. 
- Interest is $54,782 higher than the previous year.   
- Salaries and benefits are $135,443 higher than the previous year, which is almost 

double. 
- Gas & Electric expenses increased by $11,032, or 24% over the previous year. 
- Expenditures for capital projects in progress totaled $133,658, which included $118,000 

for the Sewer Treatment Plant Headworks project, $4,525 for Town Square, $2,670 for 
equipment, and $8,464 for Kernen and Mercer-Fraser to perform 
repairs/maintenance/upgrades to the sewer collection system 

 
FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS 
 

The City uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The fund financial statements provide a narrower focus on the individual components of 
the City government and report the City’s operations in more detail than the government-wide financial 
statements. 
 
Governmental Funds  
 
The City’s governmental funds provide information on near-term inflows, outflows, and balances of 
resources that are available for spending. At June 30, 2024, the City’s governmental funds reported 
combined fund balances of $1,371,514, a decrease of $131,700 or 8.8% in comparison to the prior fiscal 
year (General Fund increase of $194,735, CDBG Fund decrease of $182,376, SLESF Fund increase of 
$569, non-major funds a decrease of $144,628).   
 
The General Fund is the chief operating fund of the City. At June 30, 2024, the total fund balance for the 
General Fund was $1,324,775, an increase of $194,735 or 17.2% in comparison to the prior fiscal year. 
Revenues and transfers-in increased $781,000 or 69.7% a majority of which can be attributed to increases 
in of tax revenues, charges for services, and intergovernmental revenues. Expenditures and transfers-out 
increased $592,012 or 53.1% in comparison to the prior fiscal year a majority of which can be attributed 
to increased spending on parks and recreation, capital outlay, and debt repayment.  
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FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS, Continued 
 
Governmental Funds, Continued 
 
The CDBG Fund is a special revenue fund used to account for the activity related to the City’s 
Community Development Block Grant Program. At June 30, 2024, the total fund balance for the CDBG 
Fund was $209,847 a decrease of $182,376 or 46.5% in comparison to the prior fiscal year. Revenues 
and transfers-in increased $5,636 or 18.4% while expenditures and transfers-out increased $180,029 or 
466.5% in comparison to the prior fiscal year a majority of which can be attributed to capital outlay 
related to the Library Improvement Project. 
 
The SLESF Fund is a special revenue fund used to account for State funds received for the purpose of 
providing law enforcement services. At June 30, 2024, the total fund balance for the SLESF Fund was 
$569, an increase of 569 in comparison to the prior fiscal year. Revenues increased $15,106 or 9.3% 
while expenditures increased $49,962 or 39.2% in comparison to the prior fiscal year. 
 
Proprietary Funds 
 
The City’s proprietary fund statements provide the same type of information found in business-type 
activities in the government-wide financial statements, but in more detail. At June 30, 2024, the total net 
position for the Water Utility Fund was $1,183,504, a decrease of $16,046 or 1.4% in  
comparison to the prior fiscal year. Revenues increased $94,182 or 17.8% while expenses increased 
$93,671 or 17.1% in comparison to the prior fiscal year. 
 
At June 30, 2024, the total net position for the Sewer Utility Fund was $2,280,445, a decrease of $205 
or less than 0.1% in comparison to the prior fiscal year. Revenues increased $2,351 or 0.4% while 
expenses increased $140,367 (excludes the impact of a non-operating expense related to a prior year 
grant revenue adjustment of $52,276) or 29.3% in comparison to the prior fiscal year. 
 

General Fund Budgetary Highlights 
 

Actual revenues/transfers-in were under the final budget by $135,545 or 6.7%.  This was primarily due 
to lower than expected intergovernmental revenues related to capital projects. Actual 
expenditures/transfers-out were under the final budget by $268,782 or 13.6%.  This was primarily due 
to lower than projected spending on street lighting and maintenance, parks and recreation, and housing 
and economic development and was partially offset by higher than projected capital outlay. 
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FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS, Continued 
 
Capital Assets 
 

At June 30, 2024, the City’s investment in capital assets (net of depreciation) for its governmental 
activities totaled $3,970,546 and for its business-type activities totaled $1,663,070. This investment in 
capital assets includes land, construction in progress costs, buildings and improvements, infrastructure, 
furniture and equipment, and vehicles. 
 

2024 2023 2024 2023 2024 2023

Land 480,284$      480,284$      80,877$           74,877$         561,161$             555,161$      
Construction in progress 739,803        236,265        34,377             34,377           774,180               270,642        
Land improvements 1,162,766     1,229,282     -                      -                     1,162,766            1,229,282     
Infrastructure 1,118,145     1,203,059     -                      -                     1,118,145            1,203,059     
Buildings and improvements 438,552        262,987        -                      -                     438,552               262,987        
Machinery and equipment 28,346          27,861          134,731           150,043         163,077               177,904        
Software 2,650            3,710            -                      -                     2,650                   3,710            
Water system -                    -                    638,058           322,059         638,058               322,059        
Sewer system -                    -                    775,027           742,127         775,027               742,127        

Total 3,970,546$   3,443,448$   1,663,070$      1,323,483$    5,633,616$          4,766,931$   

Governmental Activities TotalsBusiness-type Activities

 
 
Additional information about the City’s capital assets can be found in Notes 1 and 5 to the basic financial 
statements.  
 
Long-Term Debt 
 

At June 30, 2024, the City had total debt obligations of $60,028.  Additional information about the City’s 
long-term debt can be found in Note 7 to the basic financial statements. 
 

2024 2023 2024 2023 2024 2023
Notes payable - Governmental Activities 45,838$       215,481$     -$            -$            45,838$      215,481$    
Notes payable - Water Funds -               -               14,190        25,165        14,190        25,165        
     Total 45,838$       215,481$     14,190$      25,165$      60,028$      240,646$    

Governmental Activities Business-type Activities Totals
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ECONOMIC OUTLOOK 
 
The budget for fiscal year 2024-25 was adopted and provides for a short- and long-term economic 
outlook that is considered stable.  This is a result of a continuing and reliable tax revenue stream, the 
implementation of a water and sewer rate increase, and the City’s efforts to contain and control 
expenditures. 
 
Just as important as the maintaining and growing the City’s revenue base, moderating expenditure 
growth is also imperative and will continue be challenging to the City.  Personnel cost is the largest 
expense category and addressing personnel expenditure growth will remain a priority. However, these 
costs are projected to continue to rise at a greater rate than most other costs. 
 
REQUESTS FOR INFORMATION 
 
This annual financial report is intended to provide citizens, taxpayers, investors, and creditors with a 
general overview of the City’s finances. Should the reader have any questions about this report or wish 
to request additional financial information, please contact the City of Blue Lake Finance Department, 
111 Greenwood Avenue, Blue Lake, CA 95525-0458, or visit the City’s website at 
www.bluelake.ca.gov. 
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City of Blue Lake, California
Statement of Net Position

June 30, 2024

Governmental Business-type
Activities Activities Total

ASSETS
Current assets:

Cash and investments 1,110,303$             2,627,477$             3,737,780$             
Receivables:

Accounts receivable, net 44,971                    136,152                  181,123                  
Interest receivable 245,494                  27,806                    273,300                  
Intergovernmental receivables    648,060                  1,579                      649,639                  
Loans receivable 794,533                  -                             794,533                  

Inventories -                             26,016                    26,016                    
Prepaid expenses 15,284                    -                             15,284                    

Total current assets 2,858,645               2,819,030               5,677,675               
Noncurrent assets:

Capital assets:
Nondepreciable 1,220,087               115,254                  1,335,341               
Depreciable 2,750,459               1,547,816               4,298,275               
Total noncurrent assets 3,970,546               1,663,070               5,633,616               
Total assets 6,829,191               4,482,100               11,311,291             

DEFERRED OUTFLOWS OF RESOURCES
Pension plan 280,045                  256,521                  536,566                  
Other postemployment benefits (OPEB)     7,851                      14,343                    22,194                    

Total deferred outflows of resources 287,896                  270,864                  558,760                  

Total assets and deferred outflows of resources 7,117,087$             4,752,964$             11,870,051$           

LIABILITIES
Current liabilities:

Accounts payable and accrued liabilities 210,749$                340,304$                551,053$                
Accrued payroll 10,944                    7,061                      18,005                    
Compensated absenses 19,764                    31,405                    51,169                    
Customer deposits  18,000                    78,682                    96,682                    
Notes payable due within one year 36,147                    10,354                    46,501                    

Total current liabilities 295,604                  467,806                  763,410                  
Noncurrent liabilities:

Notes payable due after one year 9,691                      3,836                      13,527                    
Net pension liability 749,777                  530,702                  1,280,479               
Net OPEB liability 85,096 96,931                    182,027                  

Total noncurrent liabilities 844,564                  631,469                  1,476,033               
Total liabilities 1,140,168               1,099,275               2,239,443               

DEFERRED INFLOWS OF RESOURCES
Pension plan 21,674                    133,165                  154,839                  
Other postemployment benefits (OPEB) 35,886                    56,575                    92,461                    

Total deferred inflows of resources 57,560                    189,740                  247,300                  

NET POSITION
Net investment in capital assets 3,924,708               1,648,880               5,573,588               
Restricted 262,161                  1,891,515               2,153,676               
Unrestricted 1,732,490               (76,446)                  1,656,044               

Total net position 5,919,359               3,463,949               9,383,308               

Total liabilities, deferred inflows of resources and 
net position 7,117,087$             4,752,964$             11,870,051$           

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Statement of Activities

For the year ended June 30, 2024

Operating Capital 
Charges for Grants and Grants and 

Functions/Programs Expenses Services Contributions Contributions
Primary government:
Governmental activities:

General government 359,255$          39,630$            129,348 764,133$          
Planning 108,962            109,432 -                        -                        
Building   36,787              19,461 -                        -                        
Public safety 201,762            52 191,910 -                        
Animal control 11,763              1,910 -                        -                        
Facilities 16,627              15,538 -                        -                        
Street maintenance and lighting 243,382            -                        86,877 -                        
Parks and recreation 579,257            221,590 11,601 -                        
Housing and economic development 504                   -                        -                        -                        
Public transit 19,584              -                        32,000 -                        
Recycling 29,329              7,349 5,000 -                        
Interest 7,741                -                        -                        -                        

Total governmental activities 1,614,953         414,962            456,736            764,133            
Business-type activities:  

Water 640,406            572,489            1,579                -                        
Sewer 672,425            587,135            -                        -                        

Total business-type activities 1,312,831         1,159,624         1,579                -                        

Total primary government 2,927,784$       1,574,586$       458,315$          764,133$          

General revenues:
Taxes:
Property taxes, levied for general purposes
Franchise fees
Sales and use tax
Transient occupancy tax   
Motor vehicle in-lieu
Intergovernmental revenues   
Investment earnings 
Other general revenues

Total general revenues

Change in net position
Net position:

Beginning of year
End of year  

Program Revenues

The accompanying notes are an integral part of these basic financial statements.
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Governmental Business-Type
Activities Activities Totals

573,856$          -$                      573,856$          
470                   -                        470                   

(17,326)             -                        (17,326)             
(9,800)               -                        (9,800)               
(9,853)               -                        (9,853)               
(1,089)               -                        (1,089)               

(156,505)           -                        (156,505)           
(346,066)           -                        (346,066)           

(504)                  -                        (504)                  
12,416              -                        12,416              

(16,980)             -                        (16,980)             
(7,741)               -                        (7,741)               

20,878              -                        20,878              

-                        (66,338)             (66,338)             
-                        (85,290)             (85,290)             
-                        (151,628)           (151,628)           

20,878$            (151,628)$         (130,750)$         

166,499$          -$                      166,499$          
45,301 -                        45,301              

162,151 -                        162,151            
4,033                -                        4,033                

143,613 -                        143,613            
35,697 -                        35,697              
83,335 132,070            215,405            

814 3,307                4,121                
641,443            135,377            776,820            

662,321            (16,251)             646,070            

5,257,038         3,480,200         8,737,238         
5,919,359$       3,463,949$       9,383,308$       

Net (Expense) Revenue and
Changes in Net Position
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Fund

Governmental Funds:   

General Fund

CDBG Fund

SLESF Fund     

This fund accounts for the operations of the City’s Community Development Block Grant 
Program.

FUND FINANCIAL STATEMENTS

Description

MAJOR FUNDS

The Fund Financial Statements present only individual major funds, while non-major funds are combined in a single column. 
Major funds are defined as having significant activities or balances in the current year.

This fund is the general operating fund of the City which accounts for all financial resources
except those legally or administratively required to be accounted for in other funds.

This fund accounts for the City’s receipt and use of State revenues derived from the Citizens 
for Public Safety (COPS) Program for which the use is restricted to law enforcement/public 
safety activities.
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City of Blue Lake, California
Balance Sheet

Governmental Funds

June 30, 2024

Nonmajor
General Governmental

Fund CDBG Fund SLESF Fund Funds Totals
ASSETS

Cash and investments 829,319$        207,084$        30,980$          42,920$          1,110,303$     
Receivables:

Accounts receivable, net 44,971 -                      -                      -                      44,971            
Interest receivable 9,306              234,941          569                 678                 245,494          
Intergovernmental receivables 459,735 -                      -                      188,325          648,060          
Loans receivable 46,718 747,815 -                      -                      794,533          

Due from other funds 230,007          -                      -                      -                      230,007          
Prepaid expenses 15,284 -                      -                      -                      15,284            

Total assets 1,635,340$     1,189,840$     31,549$          231,923$        3,088,652$     

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities 178,421$        -$                    30,980$          1,348$            210,749$        
Accrued payroll 10,626 -                      -                      318                 10,944
Compensated absences 18,872 -                      -                      892                 19,764
Deposits payable 18,000 -                      -                      -                      18,000            
Due to other funds -                      -                      -                      230,007          230,007          
Unearned revenue 84,646 979,993 -                      163,035          1,227,674       

Total liabilities 310,565          979,993          30,980            395,600          1,717,138       

Fund balances:
Nonspendable 15,284            -                      -                      -                      15,284            
Restricted -                      209,847          569                 51,745            262,161          
Committed 529,810          -                      -                      -                      529,810          
Unassigned (deficit) 779,681 -                      -                      (215,422)         564,259          

Total fund balances 1,324,775       209,847          569                 (163,677)         1,371,514       

Total liabilities and fund balances 1,635,340$     1,189,840$     31,549$          231,923$        3,088,652$     

Special Revenue Funds
Major Funds

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Position

June 30, 2024

Total fund balances - governmental funds 1,371,514$       

1,227,674         

3,970,546         

Note payable (45,838)             
Net pension liability (749,777)           
Net OPEB liability (85,096)             (880,711)           

Deferred outflows - pension 280,045            

Deferred outflows - OPEB 7,851                
Deferred inflows - pension (21,674)             
Deferred inflows - OPEB (35,886)             230,336            

Net position of governmental activities 5,919,359$       

The accompanying notes are an integral part of these basic financial statements.

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Long-term receivables are not available to pay current period expenditures
and, therefore, are unearned in the governmental funds.

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds balance sheet.

Capital assets used in governmental activities are not current financial
resources and, therefore, are not reported in the governmental funds
balance sheet.

Pension and OPEB obligations result in deferred outflows and inflows of 
resources associated with the actuarial value of contributions, assets, and 
liabilities.
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City of Blue Lake, California
Reconciliation of Fund Basis Balance Sheet to Government-wide Statement of Net Position

Governmental Activities

June 30, 2024

Governmental 

Funds Changes Statement of

Balance Sheet Reclassifications in GAAP Net Position

ASSETS

Current assets:

Cash and investments 1,110,303$          -$                        -$                        1,110,303$              

Receivables:

Accounts receivable, net 44,971                 -                          -                          44,971                     

Interest receivable 245,494               -                          -                          245,494                   

Intergovernmental receivables 648,060               -                          -                          648,060                   

Loans receivable 794,533               -                          -                          794,533                   

Due from other funds 230,007               (230,007)             -                          -                              

Prepaid expenses 15,284                 -                          -                          15,284                     

Total current assets 3,088,652            (230,007)             -                          2,858,645                

Noncurrent assets:

Capital assets, net -                          -                          3,970,546 3,970,546                

Total noncurrent assets -                          -                          3,970,546            3,970,546                

Total assets 3,088,652            (230,007)             3,970,546            6,829,191                

DEFERRED OUTFLOWS OF RESOURCES
OPEB -                          -                          7,851 7,851                       
Pension plan -                          -                          280,045 280,045                   

Total assets and deferred outflows of resources 3,088,652$          (230,007)$           4,258,442$          7,117,087$              

LIABILITIES

Current liabilities:

Accounts payable and accrued liabilities 210,749$             -$                        -$                        210,749$                 

Accrued payroll 10,944                 -                          -                          10,944                     

Compensated absences 19,764                 -                          -                          19,764                     

Deposits payable 18,000                 -                          -                          18,000                     

Due to other funds 230,007               (230,007)             -                          -                              

Unearned revenue 1,227,674            (1,227,674)          -                          -                              

Notes payable due within one year -                          -                          36,147                 36,147                     

Total current liabilities 1,717,138            (1,457,681)          36,147                 295,604                   

Noncurrent liabilities:

Note payable -                          -                          9,691                  9,691                       

Net OPEB obligation -                          -                          85,096                 85,096                     

Net pension liability -                          -                          749,777 749,777                   

Total noncurrent liabilities -                          -                          844,564               844,564                   

Total liabilities 1,717,138            (1,457,681)          880,711               1,140,168                

DEFERRED INFLOWS OF RESOURCES
OPEB -                          -                          35,886 35,886                     
Pension plan -                          -                          21,674 21,674                     

Total deferred outflows of resources -                          -                          57,560                 57,560                     

FUND BALANCES/NET POSITION

Fund balances:

Nonspendable reported in:

General fund 15,284                 (15,284)               -                          -                              

Restricted  reported in:

Special revenue funds 262,161               (262,161)             -                          -                              

Committed reported in:

General fund 529,810               (529,810)             -                          -                              

Unassigned (deficit), reported in:

General fund 779,681               (779,681)             -                          -                              

Special revenue funds (215,422)             215,422               

Net position:

Net investment in capital assets -                          -                          3,924,708            3,924,708                

Restricted -                          -                          262,161               262,161                   

Unrestricted -                          2,599,188            (866,698)             1,732,490                

Total fund balances/ net position 1,371,514            1,227,674            3,320,171            5,919,359                
Total liabilities and net position 3,088,652$          (230,007)$           4,258,442$          7,117,087$              

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Statement of Revenues, Expenditures, and Changes in Fund Balances 

Governmental Funds

For the year ended June 30, 2024

Nonmajor
General Governmental

Fund CDBG Fund SLESF Fund Funds Totals
REVENUES:
Property taxes and assessments 310,112$        -$                    -$                    -$                    310,112$        
Sales and use tax 162,151 -                      -                      -                      162,151          
Transient occupancy tax 4,033              -                      -                      -                      4,033              
Licenses and permits 36,250 -                      -                      -                      36,250            
Charges for services 325,253 -                      -                      -                      325,253          
Franchise fees 45,301 -                      -                      -                      45,301            
Grants and donations 29,927 -                      -                      -                      29,927            
Intergovernmental revenues  724,811 -                      177,430 207,345          1,109,586       
Investment earnings 45,212 12,827 569 2,419              61,027            
Use of money and property 48,915 23,418 -                      -                      72,333            
Fines and penalties 4,340 -                      -                      -                      4,340              
Other revenues 1,178 -                      -                      -                      1,178              

Total revenues 1,737,483       36,245            177,999          209,764          2,161,491       

EXPENDITURES:
Current:

General government 317,911 -                      -                      2,351              320,262          
Planning 108,962 -                      -                      -                      108,962          
Building 36,787 -                      -                      -                      36,787            
Public safety 24,332 -                      177,430 -                      201,762          
Animal control 11,763 -                      -                      -                      11,763            
Facilities 16,627            -                      -                      -                      16,627            
Street maintenance and lighting 131,784          -                      -                      -                      131,784          
Parks and recreation 456,908          -                      -                      60,969            517,877          
Housing and economic development -                      504                 -                      -                      504                 
Public transit -                      -                      -                      19,584            19,584            
Recycling -                      -                      -                      29,329            29,329            

Capital outlay 423,529          179,141          -                      117,896          720,566          
Debt service:

Principal 169,643 -                      -                      -                      169,643          
Interest 7,741 -                      -                      -                      7,741              

Total expenditures 1,705,987       179,645          177,430          230,129          2,293,191       

REVENUES OVER (UNDER)
EXPENDITURES 31,496            (143,400)        569                 (20,365)           (131,700)        

OTHER FINANCING SOURCES (USES):
Transfers in 163,239 -                      -                      -                      163,239          
Transfers out -                      (38,976)           -                      (124,263)        (163,239)        

Total other financing sources (uses) 163,239          (38,976)           -                      (124,263)        -                      

Net change in fund balances 194,735          (182,376)        569                 (144,628)        (131,700)        

FUND BALANCES:
Beginning of year 1,130,040 392,223 -                      (19,049)           1,503,214       

End of year 1,324,775$     209,847$        569$               (163,677)$      1,371,514$     

Special Revenue Funds
Major Funds

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Reconciliation of Fund Basis Statements to Government-wide Statement of Activities

For the year ended June 30, 2024

Capital

Asset

(Additions), Government-

Fund Based Debt Retirements & OPEB Pension wide

Functions/Programs Totals Repayment Depreciation Adjustments Obligation Plan Totals

Governmental activities:

General government 320,262$    -$                 20,490$         -$                      6,232$       12,271$     359,255$        

Planning 108,962      -                   -                    -                        -                -                108,962          

Building   36,787        -                   -                    -                        -                -                36,787            

Public safety 201,762      -                   -                    -                        -                -                201,762          

Animal control 11,763        -                   -                    -                        -                -                11,763            

Facilities 16,627        -                   -                    -                        -                -                16,627            

Street maintenance and lighting 131,784      -                   113,396         (1,798)               -                -                243,382          

Parks and recreation 517,877      -                   61,380           -                        -                -                579,257          

Housing and economic development 504             -                   -                    -                        -                -                504                 

Public transit 19,584        -                   -                    -                        -                -                19,584            

Recycling 29,329        -                   -                    -                        -                -                29,329            

Capital outlay 720,566      -                   -                    (720,566)           -                -                -                      

Debt service:
Principal 169,643      (169,643)      -                    -                        -                -                -                      

Interest 7,741          -                   -                    -                        -                -                7,741              

Total governmental activities 2,293,191$ (169,643)$    195,266$       (722,364)$         6,232$       12,271$     1,614,953$     

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Reconciliation of the Statement of Revenues, Expenditures, and Changes in

Fund Balances of Governmental Funds to the Statement of Activities

For the year ended June 30, 2024

Net change in fund balances -  governmental funds (131,700)$       

Capital asset purchases capitalized 722,364$        
Depreciation expense (195,266)         527,098          

Change in net pension liability (12,271)           
Change in net OPEB liability (6,232)             (18,503)           

This is the amount of revenue recognized under the accrual method which is more
than the amount of revenue recognized under the modified accrual method in the
current period. 137,240          

Certain loan receivables are reported in the governmental funds as expenditures and
then offset by an unearned revenue as they are not available to pay current
expenditures. Likewise, when the loan is collected it is reflected in revenue. This is
the net change between loan receivables collected and issued.

(21,457)           
The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net position. 169,643          

Change in net position of governmental activities 662,321$        

Amounts reported for governmental activities in the Statement of Activities are different
because:

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense to allocate those expenditures over the life of
the assets:

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds:

The accompanying notes are an integral part of these basic financial statements.
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Fund

MAJOR FUNDS:

Water Utility Fund 

Sewer Utility Fund 

PROPRIETARY FUNDS

Description

Proprietary funds account for City's operations financed and operated in a manner similar to a private 
business enterprise. The intent of the City is that the cost of providing goods and services be financed 
primarily through user charges.

This fund accounts for the operations of the City’s water utility, a self-supporting 
activity which renders services on a user-charge basis to its customers.

This fund accounts for the operations of the City’s wastewater utility, a self-
supporting activity which renders services on a user-charge basis to its customers.

All of the City's Enterprise Funds have been identified as major proprietary funds.
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City of Blue Lake, California
Statement of Net Position

Enterprise Funds

June 30, 2024

Water Fund Sewer Fund Totals
ASSETS

Current assets:
Cash and investments 973,751$          1,653,726$       2,627,477$          
Receivables:

Accounts receivable, net 72,989 63,163 136,152               
Interest receivable 9,556 18,250              27,806                 
Intergovernmental receivables 1,579                -                        1,579                   

Inventories 23,141 2,875 26,016                 
Total current assets 1,081,016         1,738,014         2,819,030            

Noncurrent assets:
Capital assets, net 776,533 886,537 1,663,070            

Total assets 1,857,549         2,624,551         4,482,100            

DEFERRED OUTFLOWS OF RESOURCES
Pension plan 122,083 134,438 256,521               
Other postemployment benefits (OPEB)  6,635 7,708 14,343                 

Total deferred outflows of resources 128,718 142,146 270,864               
Total assets and deferred outflows of resources 1,986,267$       2,766,697$       4,752,964$          

LIABILITIES

Current liabilities:
Accounts payable and accrued liabilities 318,522$          21,782$            340,304$             
Accrued payroll 3,468 3,593 7,061                   
Compensated absences 13,909 17,496 31,405                 
Customer deposits 78,682 -                        78,682
Notes payable, due within one year 10,354              -                        10,354                 
Unearned revenues -                        -                        -                          

Total current liabilities 424,935            42,871              467,806               
Noncurrent liabilities:

Notes payable, due after one year 3,836 -                        3,836                   
Net pension liability 229,736 300,966 530,702               
Net OPEB liability 45,628 51,303              96,931                 

Total liabilities 704,135            395,140            1,099,275            

DEFERRED INFLOWS OF RESOURCES
Pension plan 71,809 61,356 133,165               
Other postemployment benefits (OPEB)  26,819 29,756 56,575                 

Total deferred inflows of resources 98,628              91,112              189,740               

NET POSITION
Net investment in capital assets 762,343 886,537 1,648,880            
Restricted for capital projects 218,605 1,672,910 1,891,515            
Unrestricted 202,556            (279,002)           (76,446)               

Total net position 1,183,504         2,280,445         3,463,949            

Total liabilities, deferred inflows of resources  and 
net position 1,986,267$       2,766,697$       4,752,964$          

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Statement of Revenues, Expenses, and Changes in Fund Net Position

Enterprise Funds

For the year ended June 30, 2024

Water Fund Sewer Fund Totals
OPERATING REVENUES:

Charges for services 557,050$          572,451$          1,129,501$       
Other operating revenues 15,439 14,684 30,123              

Total operating revenues 572,489            587,135            1,159,624         

OPERATING EXPENSES:
Salaries and benefits 267,213            287,595 554,808            
Water purchases 194,051 -                        194,051            
Repairs, maintenance, and supplies 16,544 42,698 59,242              
Professional services 46,003 41,845 87,848              
Administration and other 45,639 72,373 118,012            
Utilities 31,569 70,013 101,582            
Depreciation 38,782 105,625 144,407            

Total operating expenses 639,801            620,149            1,259,950         

OPERATING INCOME(LOSS) (67,312)             (33,014)             (100,326)           

NONOPERATING REVENUES (EXPENSES):
Intergovernmental revenues 1,579                -                        1,579                
Interest revenue 46,985              85,085              132,070            
Other nonoperating revenues (expenses) 3,307 (52,276)             (48,969)             
Interest expense (605)                  -                        (605)                  

Total non-operating revenues, net 51,266              32,809              84,075              

NET INCOME BEFORE TRANSFERS (16,046)             (205)                  (16,251)             

Transfers in -                        -                        -                        
Transfers out -                        -                        -                        

Total transfers -                        -                        -                        

CHANGE IN NET POSITION (16,046)             (205)                  (16,251)             

NET POSITION:
Beginning of year 1,199,550 2,280,650 3,480,200         
End of year 1,183,504$       2,280,445$       3,463,949$       

The accompanying notes are an integral part of these basic financial statements.
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City of Blue Lake, California
Statement of Cash Flows

Enterprise Funds

For the year ended June 30, 2024

Water Fund Sewer Fund Totals
CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from customers and interfund charges 556,884$        650,296$        1,207,180$     
Cash payments to suppliers for goods and services (42,907)           (218,839)         (261,746)         
Cash payments to employees for services (275,260)         (294,193)         (569,453)         

Net cash provided (used) by operating activities 238,717          137,264          375,981          

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Nonoperating amounts received (paid) 4,886              (52,276)           (47,390)           

Net cash provided (used) by noncapital financing activities 4,886              (52,276)           (47,390)           

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:

Payments of notes payable (10,975)           -                     (10,975)           

Interest paid (605)               -                     (605)               

Acquisition and construction of capital assets (350,335)         (133,659)         (483,994)         

Net cash provided (used) by capital and related financing activities (361,915)         (133,659)         (495,574)         

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment revenue received 44,801            79,416            124,217          

Net cash provided (used) by investing activities 44,801            79,416            124,217          

Net increase (decrease) in cash and cash equivalents (73,511)           30,745            (42,766)           

CASH AND CASH EQUIVALENTS:
Beginning of year 1,047,262       1,622,981       2,670,243       

End of year 973,751$        1,653,726$     2,627,477$     

Reconciliation of income (loss) from operations to net
cash provided (used) by operating activities:

Operating income (loss) (67,312)$         (33,014)$         (100,326)$       
Adjustments to reconcile operating income (loss)
  to net cash provided (used) by operating activities:

Depreciation 38,782            105,625          144,407          
Pension expense (13,781)           (12,844)           (26,625)           
OPEB expense 4,702              5,169              9,871              
(Increase) decrease in current assets:

Accounts receivable (17,882)           6,691              (11,191)           
Intergovernmental receivables (1,579)            55,251            53,672            

Increase (decrease) in liabilities:
Accounts payable and accrued liabilities 292,786          8,411              301,197          
Accrued payroll 1,032              1,077              2,109              
Compensated absences 647                 1,219              1,866              

Customer deposits 3,209              -                     3,209              

Unearned revenues -                     -                     -                     

Net cash provided by operating activities 238,717$        137,264$        375,981$        

The accompanying notes are an integral part of these basic financial statements.

There were no noncash investing, capital, or financing activities affecting recognized assets and liabilities for the year ended June 30, 2024.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The City of Blue Lake, California (the "City") was incorporated April 23, 1910, under the provisions of the 
State of California. On August 1, 1996, the City changed its form of government and currently operates under 
a Council/City Manager form of government and provides the following services: public safety (police, 
animal control and building official), water and sewer services, park facilities and recreation programs, streets 
and road maintenance, industrial park management, recycling, regional facilities for the County Library 
District, housing and business expansion and retention (CBDG) grants, and general municipal government 
administrative services. 
 
The financial statements of the City have been prepared in accordance with accounting principles 
generally accepted in the United States of America (GAAP) as applied to governmental units.  The 
Governmental Accounting Standards Board (GASB) is the standard-setting body for governmental 
accounting and financial reporting.  On June 15, 1987, GASB issued a codification of the existing 
Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB 
pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The City 
applies all GASB pronouncements to its activities. 
 
In addition, the City applies all Financial Accounting Standards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research Bulletins 
(ARB) issued after November 30, 1989, unless they conflict with or contradict GASB pronouncements. 
The more significant of these accounting policies are described below and, where appropriate, 
subsequent pronouncements will be referenced. 
 
Financial Reporting Entity 
 
The City operates as a self-governing local government unit within the State. It has limited authority to 
levy taxes and has the authority to determine user fees for the services that it provides. The City’s main 
funding sources include property taxes, other intergovernmental revenue from state and federal sources, 
user fees, and sales taxes.  
 
The financial reporting entity consists of (a) the primary government, the City, (b) organizations for 
which the primary government is financially accountable, and (c) other organizations for which the 
primary government is not accountable, but for which the nature and significance of their relationship 
with the primary government are such that exclusion would cause the reporting entity’s financial 
statements to be misleading or incomplete. Financial accountability is defined as the appointment of a 
voting majority of the component unit’s board, and either (a) the City has the ability to impose its will 
on the organization, or (b) there is a potential for the organization to provide a financial benefit to or 
impose a financial burden on the City. 
 
There are no component units of the City that meet the criteria for discrete presentation. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Basis of Presentation 
 
Government-Wide Financial Statements 
 
The statement of net position and statement of activities display information about the reporting 
government as a whole.  They include all funds of the reporting entity except for fiduciary funds.  The 
statements distinguish between governmental and business-type activities.  Governmental activities 
generally are financed through taxes, intergovernmental revenues, and other nonexchange revenues. 
 
Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, 
or privileges provided by a given function or segment, 2) operating grants and contributions, and 3) 
capital grants and contributions restricted to the operating or capital requirements of a specific function 
or segment. All taxes and internally dedicated resources are reported as general revenues rather than 
program revenues.  
 
Fund Financial Statements 
 
Fund financial statements of the reporting entity are organized into funds, each of which is considered 
to be a separate accounting entity.  Each fund is accounted for by providing a separate set of self-
balancing accounts, which constitute its assets, liabilities, fund equity, revenues, and 
expenditures/expenses.  Funds are organized into three major categories: governmental, proprietary, and 
fiduciary.  An emphasis is placed on major funds within the governmental and proprietary categories.  A 
fund is considered major if it is the primary operating fund of the City or meets the following criteria: 
 

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental 
fund are at least ten percent of the corresponding total for all funds of that category or type; 
and, 

 
b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental 

fund are at least five percent of the corresponding total for all governmental funds 
combined. 

 
The City reports the following major funds: 

 General Fund 
 CDBG Special Revenue Fund 
 SLESF Special Revenue Fund 

 
Descriptions of these funds are included on the divider page preceding the Governmental Funds Balance 
Sheet. 
 
The funds of the financial reporting entity are described below: 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Governmental Funds 
 

General Fund 
 
The General Fund is used to account for resources traditionally associated with the City which are not 
required legally or by sound financial management to be accounted for in another fund.  From this fund 
are paid the City’s general operating expenditures, the fixed charges, and the capital costs that are not 
paid through other funds. 
 
Special Revenue Funds 
 
The Special Revenue Funds are used to account for specific revenues that are legally or otherwise 
restricted to expenditures for particular purposes. 
 
Capital Project Funds 

 
The Capital Project Funds are used to account for and report financial resources that are restricted, 
committed, or assigned to expenditure for the acquisition or construction of major capital facilities and 
other capital assets (other than those financed by enterprise funds). 
 
Proprietary Funds 
 
Enterprise Funds 
 
Enterprise Funds are used to account for operations that are financed and operated in a manner similar 
to private business enterprises. Costs are financed or recovered primarily through user charges. 
 
Measurement Focus 
 
Measurement focus is a term used to describe which transactions are recorded within the various 
financial statements. 
 
On the government-wide Statement of Net Position and the Statement of Activities, governmental and 
business-type activities are presented using the economic resources measurement focus. The accounting 
objectives of this measurement focus are the determination of net income, financial position, and cash 
flows. All assets and liabilities (whether current or noncurrent) associated with their activities are 
reported. Fund equity is classified as Net Position, which serves as an indicator of financial position. 
 
In the fund financial statements, the “current financial resources” measurement focus is used for 
governmental funds. Only current financial assets and liabilities are generally included on their balance 
sheets.  Their operating statements present sources and uses of available spendable financial resources 
during a given period.  These funds use fund balance as their measure of available spendable financial 
resources at the end of the period. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Measurement Focus, Continued 
 
The enterprise funds utilize an “economic resources” measurement focus.  The accounting objectives of 
this measurement focus are the determination of net income, financial position, and cash flows. 
Enterprise fund equity is classified as net position. 
 
Agency funds are not involved in the measurement of results of operations; therefore, measurement focus 
is not applicable to them. 
 
Basis of Accounting 
 
In the government-wide Statement of Net Position and Statement of Activities, governmental and 
business-type activities are presented using the accrual basis of accounting.  Under the accrual basis of 
accounting, revenues are recognized when earned and expenses are recorded when the liability is 
incurred or economic asset used.  Revenues, expenses, gains, losses, assets, and liabilities resulting from 
exchange and exchange-like transactions are recognized when the exchange takes place. 
 
Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all 
considered to be susceptible to accrual (both measurable and available – collectable within the current 
period or within 60 days after year end)  and so have been recognized as revenues of the current fiscal 
year. All other revenue items are considered to be measurable and available only when cash is received 
by the government. Expenditures (including capital outlay) are recorded when the related fund liability 
is incurred. 
 
The enterprise funds and agency funds utilize the accrual basis of accounting.  Under the accrual basis 
of accounting, revenues are recognized when earned and expenses are recorded when the liability is 
incurred or economic asset used. Operating revenues in the fund are those revenues that are generated 
from the primary operations of the fund. All other revenues are reported as non-operating revenues. 
Operating expenses are those expenses that are essential to the primary operations of the fund. All other 
expenses are reported as non-operating expenses. 
 
Assets, Liabilities, and Net Position/Fund Balance 
 
Cash and Investments 
 
The City pools idle cash from all funds for the purpose of increasing income through investment. 
Earnings from such investments are allocated to the respective funds based on the applicable cash 
balance of each fund. 
 
In accordance with the City’s investment policy, idle cash may be invested in the State of California 
Local Agency Investment Fund (LAIF).  
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Cash and Investments, Continued 
 
The City’s cash and cash equivalents for the Statement of Cash Flows purposes include cash on hand, 
demand deposits, restricted cash, and investments held in the California State Treasurer’s Local Agency 
Investment Fund (LAIF).  
 
The City’s investments are carried at fair value. 
 
The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. 
 
Receivables 
 
In the government-wide statements, receivables consist of all revenues earned at year-end and not yet 
received. Major receivable balances for the governmental activities include property taxes, sales and use 
taxes, intergovernmental subventions, interest earnings, and expense reimbursements.   
 
In the fund financial statements, material receivables in governmental funds include revenue accruals 
such as property tax, sales tax, and intergovernmental subventions since they are usually both measurable 
and available.  Non-exchange transactions collectible but not available, such as property tax, are deferred  
inflows in the fund financial statements in accordance with the modified accrual basis, but not deferred 
inflows in the government-wide financial statements in accordance with the accrual basis. 
 
Interest and investment earnings are recorded when earned only if paid within 60 days since they would 
be considered both measurable and available. The City’s experience is that all accounts receivable are 
collectible; therefore an allowance for doubtful accounts is unnecessary. 
 
Interfund Receivables and Payables 

 

Activity between funds that is representative of lending/borrowing arrangements outstanding at the end 
of the fiscal year is referred to as due to/from other funds (the current portion of interfund loans) or 
advances to/from other funds (the noncurrent portion of interfund loans).  
 
Inventory  

All inventories are valued at cost using the first-in/first-out (FIFO) method. Inventories of governmental 
funds are recorded as expenditures when used or consumed. Inventory of the enterprise funds consists 
primarily of materials and supplies for utility operations. 
 
Prepaid Items 
 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in both government-wide and fund financial statements. In the governmental fund financial 
statements, prepaid items are offset with a nonspendable fund balance for long-term assets to indicate 
they do not constitute current resources available for appropriation. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Capital Assets 
 
The City's assets are capitalized at historical cost or estimated historical cost, if actual is unavailable, 
except for donated capital assets which are recorded at their estimated fair value at the date of donation. 
Policy has set the capitalization threshold for reporting at $5,000. 
 
Government-Wide Statements 
 
Public domain (infrastructure) capital assets include roads, bridges, streets, drainage systems, and 
pumps. 
 
The accounting treatment of property, plant and equipment (capital assets) depends on whether the assets 
are used in governmental fund operations or proprietary fund operations and whether they are reported 
in the government-wide or fund financial statements. 
 
Prior to July 1, 2003, governmental funds’ infrastructure assets were not capitalized. Since then these 
assets have been valued at estimated historical cost. 
 

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of 
Activities, with accumulated depreciation reflected in the Statement of Net Position.  Depreciation is 
provided over the assets’ estimated useful lives using the straight-line method of depreciation.   
 
The range of estimated useful lives by type of asset is as follows: 
 

Buildings 15 – 40 years 
Water and sewer system 25 – 50 years 
Machinery and equipment 3 – 15 years 
Improvements  15 – 40 years 
Other infrastructure 25 years 

 
Fund Financial Statements 
 
In the fund financial statements, capital assets used in governmental fund operations are accounted for 
as capital outlay expenditures of the governmental fund upon acquisition.  Capital assets used in 
proprietary fund operations are accounted for the same way as in the government-wide statements. 
 
Compensated Absences 
 
Employees accrue personal leave, management leave, and compensatory time off benefits. City 
employees have vested interests in the amount of accrued time off and are paid on termination. All 
personal leave pay is accrued when incurred in the government-wide and proprietary financial 
statements. A liability for the entire amount is reported in the governmental funds. The general fund is 
typically used to liquidate compensated absences.  
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Unearned Revenues 
 
Unearned revenues in governmental funds arise when potential revenue does not meet both the 
“measurable” and “available” criteria for recognition in the current period. Unearned revenues in 
enterprise funds and the statement of net position arise when resources are received by the City before 
it has legal claim to them, (i.e., when grant monies are received prior to the incurrence of qualifying 
expenses). 
 
Deferred Outflows/Inflows of Resources 
 
In addition to assets, the statement of net position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resources, 
represents a consumption of net position that applies to a future period(s) and so will not be recognized 
as an outflow of resources (expense/expenditure) until then. The City has one item reported as a deferred 
outflow of resources. The item is a deferred charge on pension plan contributions in the government-
wide and proprietary fund statements of net position.  
 
In addition to liabilities, the statement of position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element, deferred inflows of resources, represents 
an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow 
of resources (revenue) until that time. The City has one item reported as a deferred inflow of resources. 
The item is related to the City’s net pension liability and is reported in the government-wide and 
proprietary fund statements of net position. 
 
Other Postemployment Benefits (OPEB) 

 
For the purposes of measuring the net OPEB liability, deferred outflows/inflows of resources related to 
OPEB, and OPEB expense, generally accepted accounting principles require that the reported results 
must pertain to asset and liability information within certain defined timeframes. For this report, the 
following timeframes are used: 

 
Valuation Date  June 30, 2022 
Measurement Date          June 30, 2023 

 
Pensions 

 
For purposes of measuring the net pension liability, deferred outflows/inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the City’s California 
Public Employees Retirement System (CalPERS) Plan and additions to/deductions from the Plan’s 
fiduciary net position have been determined on the same basis as they are reported by CalPERS. For this 
purpose, benefit payments (including refunds of employee contributions) are recognized when currently 
due and payable in accordance with the benefit terms. Investments are reported at fair value.  
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Net Position/Fund Balance 
 

Government-Wide Statements 
 

Equity is classified as net position and is displayed in three components: 
 

a. Net investment in capital assets – consists of capital assets, including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any 
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, 
construction, or improvement of those assets. 

 

b. Restricted net position – consists of net position with constraints placed on the use by 
external groups such as creditors, grantors, contributors, or by laws or regulations of other 
governments or law through constitutional provisions or enabling legislation. 

 

c. Unrestricted net position – all other net position that do not meet the definition of 
“restricted” or “net investment in capital assets.” 
 

Fund Financial Statements 
 

Governmental fund equity is classified as fund balance.  Fund balance is classified as nonspendable, 
restricted, committed, assigned, or unassigned. Proprietary fund equity is classified the same as in the 
government-wide statements. The classifications for governmental funds are defined as follows for the 
City: 
 

Nonspendable Fund Balance –  
 

 Assets that will never convert to cash (prepaid items, inventory). 
 Assets that will not convert to cash soon enough to affect the current period (long-term notes or 

loans receivable). 
 Resources that must be maintained intact pursuant to legal or contractual requirements (the 

principal of an endowment). 
 

Restricted Fund Balance – 
 

 Resources that are subject to externally enforceable legal restrictions imposed by parties 
altogether outside the government (creditors, grantors, contributors and other governments). 

 Resources that are subject to limitations imposed by law through constitutional provisions or 
enabling legislation (e.g., gas tax). 

 

Committed Fund Balance – 
 

 Self-imposed limitations set in place prior to the end of the period (encumbrances, economic 
contingencies and uncertainties). 

 Limitation at the highest level of decision-making (Council) that requires formal action at the 
same level to remove. 

 Council Resolution is required to be taken to establish, modify, or rescind a fund balance 
commitment. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
Net Position/Fund Balance, Continued 
 
 

Assigned Fund Balance –  
 

 Amounts in excess of nonspendable, restricted and committed fund balance in funds other than 
the general fund automatically are reported as assigned fund balance. 

 The City Council delegates the authority to the City Manager to assign fund balance amounts to 
specific purposes when such purposes are enacted by the City Council. 

 

Unassigned Fund Balance – 
 

 Residual net resources. 
 Total fund balance in the general fund in excess of nonspendable, restricted, committed and 

assigned fund balance (surplus). 
 Excess of nonspendable, restricted, and committed fund balance over total fund balance (deficit). 

 
Revenues, Expenditures, and Expenses 
 
Property Tax 
 
The County of Humboldt (County) is responsible for the collection and allocation of property taxes. 
Under California law, property taxes are assessed and collected by the County up to 1% of the full cash 
value of taxable property, plus other increases approved by the voters and distributed in accordance with 
statutory formulas. The City recognizes property taxes when the individual installments are due, 
provided they are collected within 60 days after year-end. 

 
Secured property taxes are levied on or before the first day of March of each year. They become a lien 
on real property on March 1 preceding the fiscal year for which taxes are levied. These taxes are paid in 
two equal installments; the first is due November 1 and delinquent with penalties after December 10; the 
second is due February 1 and delinquent with penalties after April 10. Secured property taxes, which are 
delinquent and unpaid as of June 30, are declared to be tax defaulted and are subject to redemption 
penalties, cost, and interest when paid. If the delinquent taxes are not paid at the end of five years, the 
property is sold at public auction and the proceeds are used to pay the delinquent amounts due. Any 
excess is remitted, if claimed, to the taxpayer. Additional tax liens are created when there is a change in 
ownership of property or upon completion of new construction. Tax bills for these new tax liens are 
issued throughout the fiscal year and contain various payments and delinquent dates, but are generally 
due within one year. If the new tax liens are lower, the taxpayer receives a tax refund rather than a tax 
bill. Unsecured personal property taxes are not a lien against real property. These taxes are due on March 
1, and become delinquent, if unpaid on August 31. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued 
 
The City participates in an alternative method of distribution of property tax levies and assessments 
known as the “Teeter Plan.” The State Revenue and Taxation Code allow counties to distribute secured 
real property, assessment, and supplemental property taxes on an accrual basis resulting in full payment 
to cities each fiscal year. Any subsequent delinquent payments and penalties and interest during a fiscal 
year will revert to Humboldt County. 
 
Interfund Transfers 
 
Resources are reallocated between funds by reporting them as interfund transfers.  For the purposes of 
the Statement of Activities, all interfund transfers between individual governmental funds have been 
eliminated. 
 
Budgetary Accounting 
 
The City Council reviews and adopts annual budgets for the General, Special Revenue, and Capital 
Project Funds. Budgetary control is legally maintained at the fund level for these funds. The preliminary 
budget may or may not be amended by the City Council and is adopted by resolution by the City Council 
on or before June 30 in accordance with the municipal code. 
 
The City Council may approve budget amendments by motion during the fiscal year. Only the City 
Council can authorize transfers between funds and approve interfund loans. The City Manager is 
authorized to transfer budgeted amounts within a fund without formal council action or approval.  
 
Expenditures may not legally exceed appropriations at the fund level, which is the legal level of control. 
Supplemental appropriations, which increase appropriations, may be made during the fiscal year. The 
City Council approved one supplemental appropriation during the fiscal year ended June 30, 2024. 
Budget information is presented for the General, Special Revenue and Capital Project Funds in the fund 
financial statements. The budget information is presented on a basis consistent with generally accepted 
accounting principles. Appropriations, except open project appropriations, and unexpended grant 
appropriations, lapse at the end of each fiscal year. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets, liabilities, revenues, and expenses. Actual results could differ from those 
estimates.  
 
Reclassifications 
 
Certain amounts have been reclassified to provide for comparable results on a year to year basis.  
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2. CASH AND INVESTMENTS 
 
At June 30, 2024, the City’s pooled cash and investments, classified by maturity, consisted of the 
following stated at fair value: 
 

Fair
Not rated Market Value

Cash equivalents and investments pooled
Pooled cash, at fair value

Cash in bank 102,840$         102,840$         
Cash on hand 3,780               3,780               

Total pooled items 106,620           106,620           
Pooled investments, at fair value

State of California Local Agency Investment Fund 3,631,160         3,631,160         
Total pooled investments 3,631,160         3,631,160         
Total cash equivalents and investments pooled 3,737,780$       3,737,780$       

Amounts reported in:

Restricted (legally 
or contractually) Unrestricted Totals

Governmental funds
General -$                  829,319$         829,319$         
Special revenue 280,984              -                  280,984           

Total governmental funds 280,984$            829,319$         1,110,303$       

Enterprise funds
Water 224,006$            757,389$         981,395$         
Sewer 1,646,082           -                  1,646,082         

Total enterprise funds 1,870,088$         757,389$         2,627,477$       

Governmental activities 280,984$            829,319$         1,110,303$       
Business-type activities 1,870,088           757,389           2,627,477         

Total 2,151,072$         1,586,708$       3,737,780$       
 

 
Weighted Average Average

Investment Type Fair Value Maturity (Years) Annual Yield

Local Agency Investment Fund 3,631,160$      0.00 2.17%

 
 
California statutes authorize cities to invest idle or surplus funds in a variety of credit instruments as 
provided for in the California Government Code, Section 53600, Chapter 4 – Financial Affairs. The only 
authorized investment vehicles that address interest rate risk, credit risk, and concentration of credit risk, 
per the City’s investment policy, are the State of California Local Agency Investment Fund (LAIF) and 
certificates of deposit in California financial institutions. 
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2. CASH AND INVESTMENTS, Continued 
 
Concentration of credit risk – The City’s investment policy does not allow for an investment in any one 
issuer that is in excess of five percent of the government’s total investments. The investments made by 
the City Treasurer are limited to those allowable under State statutes as incorporated into the City’s 
Investment Policy, which is accepted annually by the City Council. There were no concentrations in any 
one issuer for the year. 
 
The City participates in an investment pool managed by the State of California known as the Local 
Agency Investment Fund (LAIF) which has invested 3% of the pool funds in Structured Notes and Asset-
Backed Securities.  LAIF's investments are subject to credit risk with the full faith and credit of the State 
of California collateralizing these investments.  In addition, these Structured Notes and Asset-Backed 
Securities are subject to market risk such as changes in interest rates. 
 
Custodial credit risk – deposits. For deposits, this is the risk that in the event of a bank failure, the City’s 
deposits may not be returned to it. The City’s Investment Policy addresses custodial credit risk, which 
follows the Government Code.  
 
Custodial credit risk – investments. For investments, this is the risk that, in the event of the failure of the 
counterparty, the City will not be able to recover the value of its investments or collateral securities that 
are in the possession of an outside counterparty. For the investments maintained by the City, no security 
was uninsured or unregistered or held by a brokerage firm which is also the counterparty for the security. 
 
At June 30, 2024, the carrying amount of the City’s deposits was $102,840 and the balances in financial 
institutions were $477,992. Of the balance in financial institutions, $250,000 was covered by federal 
depository insurance. Amounts that exceeds the federal depository insurance $250,000 coverage was 
collateralized as required by State law (Government Code Section 53630), by the pledging financial 
institution with assets held in a common pool for the City and other governmental agencies, but not in 
the name of the City. Investments were held by the custodial agent, and were insured up to specified 
limits by the Securities Investor Protection Corporation (SPIC) and supplemental private insurance up 
to a limit of $150 million. 
 
Investment in LAIF: LAIF is stated at amortized cost, which approximates fair value. The LAIF is a 
special fund of the California State Treasury through which local governments may pool investments.  
As of June 30, 2024, the total fair value amount invested by all public agencies in LAIF is $21.974 billion 
of which the City’s fair value amount is $3,631,160. Of the total invested, 3% was invested in Structured 
Notes and Asset-Backed securities. The Local Investment Advisory Board (Board) has oversight 
responsibility for LAIF. The Board consists of five members as designated by State Statute. The fair 
value of the City’s investment in this pool is reported in the accompanying financial statements at 
amounts based upon the City’s pro-rata share of the fair value provided by LAIF for the entire LAIF 
portfolio (in relation to the amortized cost of that portfolio). The balance available for withdrawal is 
based on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. 
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3. RECEIVABLES 
 
Receivables consisted of the following at June 30, 2024: 
 

Governmental Business-type
Activities Activities Total

Accounts 44,971$             136,152$           181,123$           
Interest 245,494             27,806               273,300             
Intergovernmental  648,060             1,579                 649,639             
Loans 794,533             -                          794,533             

Total 1,733,058$       165,537$           1,898,595$       

 
 
 

These amounts resulted in the following concentrations in receivables: 
 

Individuals / Businesses 63.6%
Other governments 34.2%
Financial 2.2%

 
 
Amounts do not indicate a significant concentration (greater than 25%) with any single individual, 
business, financial institution, or government agency. 
 
4. LOANS RECEIVABLE 
 
At June 30, 2024, notes receivable consist of the following: 
 

Beginning Ending
July 1, 2023 Additions Deletions June 30, 2024

Residential redevelopment 812,754$     -$             (19,421)$   793,333$       
Business development 3,600           -               (2,400)       1,200

Total loans/notes receivable 816,354$     -$             (21,821)$   794,533$       
 

 
The loans consist of deferred repayment and below market interest rate housing rehabilitation and 
business development loans. Substantially all of these loans are secured by deeds of trust and are 
repayable upon the sale or transfer of the underlying properties. 
 
Substantially all the receivables are expected to be collected more than one year after the date of these 
financial statements. 
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5. CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2024, was as follows: 
 

Balance Balance
June 30, 2023 June 30, 2024

Governmental activities:
Nondepreciable assets:

Land 480,284$          -$                -$                480,284$          
Construction in progress 236,265            532,805          (29,267)           739,803            

Total nondepreciable assets 716,549            532,805          (29,267)           1,220,087         

Depreciable assets:
Land improvements 1,563,111         -                   -                   1,563,111         
Infrastructure 2,303,751         7,748               -                   2,311,499         
Buildings and improvements 1,242,743         208,408          -                   1,451,151         
Machinery and equipment 327,537            2,670               -                   330,207            
Software 5,300                 -                   -                   5,300                 

Total depreciable assets 5,442,442         218,826          -                   5,661,268         
Total 6,158,991         751,631          (29,267)           6,881,355         

Accumulated depreciation:
Land improvements (333,829)           (66,516)           -                   (400,345)           
Infrastructure (1,100,692)        (92,662)           -                   (1,193,354)        
Buildings and improvements (979,756)           (32,843)           -                   (1,012,599)        
Machinery and equipment (299,676)           (2,185)             -                   (301,861)           
Software (1,590)               (1,060)             -                   (2,650)               

Total accumulated depreciation (2,715,543)        (195,266)         -                   (2,910,809)        

Net depreciable assets 2,726,899         23,560            -                   2,750,459         

Total net capital assets 3,443,448$       556,365$        (29,267)$         3,970,546$       

Additions/ 
Transfers

Deletions/ 
Transfers

 
 

Depreciation expense for capital assets was charged to categories as follows: 
 

Governmental Activities
General government 20,490$            
Street maintenance and lighting 113,396            
Parks and recreation 61,380              

Total 195,266$          
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5. CAPITAL ASSETS, Continued 
 
Capital asset activity for the year ended June 30, 2024, was as follows: 
 

Balance Transfers/ Balance
June 30, 2023 Additions Deletions June 30, 2024

Business-type activities:
Nondepreciable assets:

Land 74,877$              6,000$              -$                  80,877$              
Construction in progress 34,377                -                    -                    34,377                

Total nondepreciable assets 109,254              6,000                -                    115,254              

Depreciable assets:
Buildings and improvements 15,916                -                    -                    15,916                
Machinery and equipment 686,041              5,340                -                    691,381              
Water system 1,399,747           341,665            -                    1,741,412           
Sewer system 2,341,300           130,989            -                    2,472,289           

Total depreciable assets 4,443,004           477,994            -                    4,920,998           
Total 4,552,258           483,994            -                    5,036,252           

Accumulated depreciation:
Buildings and improvements (15,916)               -                    -                    (15,916)               
Machinery and equipment (535,998)             (20,652)             -                    (556,650)             
Water system (1,077,688)          (25,666)             -                    (1,103,354)          
Sewer system (1,599,173)          (98,089)             -                    (1,697,262)          

Total accumulated depreciation (3,228,775)          (144,407)           -                    (3,373,182)          

Net depreciable assets 1,214,229           333,587            -                    1,547,816           

Total net capital assets 1,323,483$         339,587$          -$                  1,663,070$         

 
 
Depreciation expense for capital assets was charged to functions as follows: 
 

Business-Type Activities
Water fund 38,782$            
Sewer fund 105,625            

Total 144,407$          
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6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 
Accounts payable and accrued liabilities consisted of the following at June 30, 2024: 
 

Governmental Business-type
Activities Activities Total

Accounts payable and accrued liabilities 210,749$          340,304$       551,053$       
Accrued payroll and compensated absences 30,708              38,466           69,174           

Total 241,457$          378,770$       620,227$       

 
 

Amounts do not indicate a significant concentration (greater than 25%) with any single vendor or 
individual. 
 
7. LONG-TERM LIABILITIES 
 
The following is a summary of changes in long-term liabilities for the year ended June 30, 2024: 
 

Balance Balance Due Within
July 1, 2023 Additions Retirements June 30, 2024 One Year

Notes payable - Governmental Activities 215,481$        -$                (169,643)$   45,838$          36,147$       
Notes payable - Water Fund 25,165            -                  (10,975)       14,190            10,354         

Total noncurrent liabilities 240,646$        -$                (180,618)$   60,028$          46,501$       

 
 
Notes payable – Governmental Activities 
 
In 2020, the City entered into a loan agreement with the Redwood Region Economic Development 
Commission for the purposes of purchasing real estate. The loan amount totaled $225,000 and bears an 
interest rate of 5% per annum for 7 years. Payments are due in 84 equal monthly payments of $1,237, 
beginning February 1, 2021 and ending January 1, 2028, after which a final balloon payment of all 
unpaid principal and interest is due. The loan is secured by the purchased real estate.  
 
Notes payable – Water Fund 
 
In 2015, the City entered into a loan agreement with the National Rural Water Association for the 
purposes of financing water system improvements. The loan amount totaled $99,937 and bears an 
interest rate of 3% per annum for 10 years. Payments are due in 120 equal monthly payments of $965, 
beginning November 1, 2015 and ending October 1, 2025. The loan is secured by Water Fund capital 
assets. 
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7. LONG-TERM LIABILITIES, Continued 
 

The following is the debt service obligations of the City for the notes payable: 
 

Year Ending 
June 30, Principal Interest Principal Interest

2025 10,354$           299$              36,147$           1,051$           
2026 3,836               24                  9,691               180                
2027 -                       -                    -                       -                    
2028 -                       -                    -                       -                    
2029 -                       -                    -                       -                    
Total 14,190$           323$              45,838$           1,231$           

Due within one year 10,354$           299$              36,147$           1,051$           
Due after one year 3,836               24                  9,691               180                

Total 14,190$           323$              45,838$           1,231$           

Notes Payable - Water Fund Notes Payable - Governmental 
Activities

 
 
8. NET POSITION/ FUND BALANCES 
 
Net Position 
 

Governmental Business-type
Activities Activities Total

Net investment in capital assets 3,924,708$      1,648,880$      5,573,588$      
Restricted 262,161           1,891,515        2,153,676        
Unrestricted 1,732,490        (76,446)            1,656,044        

Total 5,919,359$      3,463,949$      9,383,308$      
 

 
 

Restricted balances are for the same purposes as fund balance restrictions because external 
restriction requirements are the same. See descriptions of the restrictions below. 
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8. NET POSITION/ FUND BALANCES, Continued 
 
Fund Balance 
 
Fund balance consisted of the following at June 30, 2024: 
 

Nonspendable:
Major Funds:

General Fund 15,284$             
Total Nonspendable 15,284               

Restricted:
Major Funds:

CDBG Fund 209,847             
SLESF Fund  569                    

Total Major Funds- Restricted 210,416             
Nonmajor Funds:

Highway Users Tax Fund 28,002               
TDA Purchased Transportation Fund 14,056               
AB-939 Solid Waste Reduction/Recycling Fund 9,687                 

Total Nonmajor Funds- Restricted 51,745               
Total Restricted 262,161             

Committed:
Major Funds

General Fund 529,810             
Total Committed 529,810             

Unassigned (deficit):
Major Funds:

General Fund 779,681             
Total Major Funds- Unassigned 779,681             

Nonmajor Funds:
Recreation Economic Analysis Fund (117,044)            
State Park Per Capita Program Fund (96,944)              
Bike and Skate Park Fund (1,434)                

Total Nonmajor Funds- Unassigned (215,422)            
Total Unassigned 564,259             

Total Fund Balance 1,371,514$        
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8. NET POSITION/ FUND BALANCES, Continued 
 
Detailed classifications of the City’s fund balances at June 30, 2024 are as follows: 
 

General Fund CDBG Fund SLESF Fund
Other Special 

Revenue Funds Total

Nonspendable:

Prepaids and deposits 15,284$          -$               -$               -$                   15,284$          
Total Nonspendable 15,284            -                 -                 -                     15,284            

Restricted for:
Housing -                 209,847          -                 -                     209,847          
Public Safety -                 -                 569                 -                     569                 
Purchased Transportation -                 -                 -                 14,056               14,056            
Solid Waste Reduction/Recycling -                 -                 -                 9,687                 9,687              
Streets -                 -                 -                 28,002               28,002            

Total Restricted -                 209,847          569                 51,745               262,161          

Committed to:
Economic and Other Uncertainties 388,000          388,000          
Employee Insurance 40,369            40,369            
Housing and Economic Development 94,771            94,771            
Risk Management 6,670              6,670              

Total Committed 529,810          -                 -                 -                     529,810          

Unassigned 779,681          -                 (215,422)            564,259          
Total Fund Balances 1,324,775$     209,847$        569$               (163,677)$          1,371,514$     

   
 

Excess of Expenditures and Transfers Over Appropriations:  Expenditures and transfers exceeded 
appropriations for the year ended June 30, 2024, for the following funds: 
 

Total Excess
Expenditures Expenditures

Final Budget and Transfers Over Appropriations
Governmental Activities
Major Funds

CDBG Special Revenue Fund 217,242$    218,621$      (1,379)$                    
Nonmajor Funds:

Highway Users Tax Special Revenue Fund 68,423        92,447          (24,024)                    
American Rescue Plan COVID Relief Fund 93,837        97,060          (3,223)                      
TDA Street Special Revenue Fund 22,343        24,356          (2,013)                      
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9.    INTERFUND TRANSACTIONS 
 
Due to and from balances result from the time lag between the dates that (1) interfund goods and 
services are provided or reimbursable expenditures occur, (2) transactions are recorded in the 
accounting system, and (3) payments between funds are made. 
 
Due to and due from other funds consisted of the following as of June 30, 2024: 
 

 Due from other 
funds 

 Due to other 
funds 

Governmental Activities
Major Funds:

General Fund 230,007$         -$                    
Total Major Funds 230,007           -                     

Non-major Funds:
Special Revenue Funds:

Caltrans Grant -                     -                     
Highway Users Tax Fund -                     -                     
TDA Street Fund -                     14,683             
Recreation Economic Analysis Fund -                     116,946           
State Park Per Capital Program Fund -                     96,944             
Bike and Skate Park Fund -                     1,434               
Total Non-major Special Revenue Funds -                     230,007           

Total Governmental Activities 230,007           230,007           
Total 230,007$         230,007$          

 
 
Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to 
the fund that statute or budget requires to expend them, and (2) use unrestricted revenues collected in 
the general fund to finance various programs accounted for in other funds in accordance with budgetary 
authorizations. 
 
Transfers consisted of the following at June 30, 2024: 

 Transfers In Transfers Out
Governmental Activities
Major Funds:

General Fund 163,239$         -$                     
CDBG Fund  -                     38,976              
Total Major Funds 163,239           38,976              

Non-major Funds:
Special Revenue Funds:

Highway Users Tax Fund -                     92,447              
TDA Street Fund -                     24,356              
Regional Surface Transportation Program (RSTP) Fund -                     7,460                
Total Non-major Special Revenue Funds -                     124,263             

Total Governmental Activities 163,239           163,239             
Total Transfers 163,239$         163,239$           
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10. SELF-INSURED RETENTION FUNDS 
 
The City's liability insurance carrier requires the City to maintain $15,000 in reserve (SIR Reserve) for 
potential claims against the City. The City maintains $20,000 in reserve.   
 

11. RISK MANAGEMENT 
 

As of July 1, 1986, the City entered into a joint powers agreement for insurance coverage. The City of 
Blue Lake is exposed to various risks of loss related to torts; theft of, damages to, and destruction of 
assets; errors and omissions; and natural disasters for which the Member Entity obtains insurance 
coverage. 
 
The City is a member of California Intergovernmental Risk Authority (CIRA), formerly Public Agency 
Risk Sharing Authority of California - PARSAC, a joint powers authority, which provides joint 
protection programs for public entities covering automobile, general liability, errors and omission 
losses, workers' compensation, and property claims. Under the program, the City has a $5,000 retention 
limit similar to a deductible with the Authority being responsible for losses above that amount up to $1 
million. The Authority has additional coverage of $40 million in excess of its $1 million retention limit 
through affiliated risk management authorities. The Authority also provides one billion dollars 
aggregate per occurrence property coverage to its members with such coverage provided by purchased 
insurance. 
 
Liabilities of the City are reported when it is probable that a loss has occurred and the amount of the 
loss can be reasonably estimated. Liabilities include an amount for claims that have been incurred but 
not reported (IBNRS). The result of the process to estimate the claims liability is not an exact amount 
as it depends on many complex factors, such as inflation, changes in legal doctrines, and damage 
awards. Accordingly, claims are reevaluated periodically to consider the effects of economic and social 
factors. The estimate of the claims liability also includes amounts for incremental claim adjustment 
expenses related to specific claims and other claim adjustment expenses regardless of whether allocated 
to specific claims. Estimated recoveries, for example, from salvage or subrogation, are another 
component of the claims liability estimate. 
 
The Authority covers workers' compensation claims up to its self-insurance limit of $500,000. The 
Local Agency Workers Compensation Excess Pool provides excess coverage to statutory limits. The 
City pays an annual premium to the Authority and may share in any surplus revenues or may be required 
to pay additional assessments based upon the Authority's operating results. Financial statements of 
CIRA may be obtained from its administrative office located at 2330 E. Bidwell Street, Suite 150, 
Folsom, CA 95630. 
 
The City maintains no other commercial and risk pool coverage covering each of those risks of loss. 
Settled claims have not exceeded coverage in any of the past five years. 
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12. PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 
 

General Information about the Pension Plans 
 

Plan Descriptions 
 

All qualified employees are eligible to participate in the City's separate Miscellaneous and Safety 
Employee Pension Plans. Both plans are part of a separate cost-sharing multiple-employer defined 
benefit pension plan administered by the California Public Employees' Retirement System (CalPERS). 
CalPERS acts as a common investment and administrative agent for participating public entities within 
the state of California. Benefit provisions are established by State statute and City resolution. A full 
description of the pension plan benefit provisions, assumptions and membership information can be 
found on the CalPERS website. 
 

Benefits Provided 
 

CalPERS provides service retirement and disability benefits, annual cost of living adjustments, and 
death benefits to plan members, who must be public employees and beneficiaries. Benefits are based 
on years of credited service, equal to one year of full-time employment. Members with five years of 
total service are eligible to retire at age 50 (age 52 for PEPRA employees) with statutorily reduced 
benefits based on earnings and service credits. All members are eligible for non-duty disability benefits 
after 10 years of credited service. The death benefit is one of the following: the Basic Death Benefit, 
the 1957 Survivor Benefit, or the Optional Settlement 2W Death Benefit. The cost of living adjustments 
for each plan are applied as specified by the Public Employees' Retirement Law. 
 
The Plans' provisions and benefits in effect at June 30, 2024, are summarized as follows: 
 

Miscellaneous 
(Classic)

Miscellaneous 
(PEPRA) Safety (Classic)

Hire date

Prior to 
January 1, 2013

After
January 1, 2013

Prior to January 1, 
2013

Benefit formula 2% @ 55 2% @ 62 2% @ 50
Benefit vesting schedule 5 years service 5 years service 5 years
Benefit payments Monthly for life Monthly for life Monthly for life
Retirement age 50 52 63
Monthly benefits, as a % of eligible compensation 2.0% - 2.5% 1.0 - 2.0% 1.0% - 2.5%
Required employee contribution rates 8.0% 7.75% (1)
Required employer contribution rates 14.06% 7.68% (1)
Required unfunded accrued liability payments $79,787 $0 $7,075  

 
(1) Currently, the City has no active safety employees as it outsources its law enforcement services. As a result, there is 

no current required rate of contributions. 
 

Contributions 
 

Section 20814(c) of the California Public Employees' Retirement Law requires that the employer 
contribution rates for all public employers be determined on an annual basis by the actuary and shall 
be effective on the July 1 following notice of a change in the rate. Funding contributions for both Plans 
are determined annually on an actuarial basis as of June 30 by CaIPERS. The actuarially determined 
rate is the estimated amount necessary to finance the costs of benefits earned by employees during the  
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12. PUBLIC EMPLOYEES’ RETIREMENT SYSTEM, Continued 
 
year, with an additional amount to finance any unfunded accrued liability. The City is required to 
contribute the difference between the actuarially determined rate and the contribution rate of 
employees. 
 
For the year ended June 30, 2024, the contributions recognized as part of pension expense for each Plan 
were as follows:  

Miscellaneous Safety

Contributions - employer 133,259$    7,671$                
 
Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to 
Pensions  
 
As of June 30, 2024, the City reported net pension liabilities for its proportionate shares of the net 
pension liability of each Plan as follows: 
 

Proportionate Share
of Net Pension Liability

Miscellaneous 1,170,077$                       
Safety 110,402                            
    Total Net Pension Liability 1,280,479$                       

 
 
The City's net pension liability for each Plan is measured as the proportionate share of the net pension 
liability. The net pension liability of each of the Plans is measured as of June 30, 2023, and the total 
pension liability for each Plan used to calculate the net pension liability was determined by an actuarial 
valuation as of June 30, 2022 rolled forward to June 30, 2023 using standard update procedures. The 
City's proportion of the net pension liability was based on a projection of the City's long-term share of 
contributions to the pension plans relative to the projected contributions of all participating employers, 
actuarially determined. 
 
 The City’s proportionate share of the net pension liability for each Plan as of June 30, 2024 and 2023 
was as follows: 
 

Miscellaneous Safety

Proportion - June 30, 2023 0.02409% 0.00155%
Proportion - June 30, 2024 0.02340% 0.00148%
Change - Increase/(Decrease) -0.00069% -0.00007%

 
 
For the year ended June 30, 2024, the City recognized pension expense of $126,576. At June 30, 2024, 
the City reported deferred outflows of resources and deferred inflows of resources related to pensions 
from the following sources: 
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12. PUBLIC EMPLOYEES’ RETIREMENT SYSTEM, Continued 
 

Deferred 
Outflows of 
Resources

Deferred
 Inflows of 
Resources

Changes of Assumptions 77,086$                -$                         

Differences between Expected and Actual Experience 67,879                  9,966                    

Differences between Projected and Actual Investment Earnings 204,555                -                       

Differences between Employer's Contributions and Proportionate 
Share of Contributions

45,255                  3,398                    

Change in Employer's Proportion 861                      141,475                 

Pension Contributions Made Subsequent to Measurement Date 140,930                -                       
536,566$              154,839$               

 
$140,930 is reported as deferred outflows of resources related to contributions subsequent to the 
measurement date that will be recognized as a reduction of the net pension liability in the year ended 
June 30, 2025. Other amounts reported as deferred outflows of resources and deferred inflows of 
resources related to pensions will be recognized as pension expense as follows: 
 

Year Ended
30-Jun
2025 43,012$          
2026 33,661            
2027 158,267          
2028 5,858              

240,798$        
 

Actuarial Methods and Assumptions 
 

The total pension liability was determined by actuarial valuations as of June 30, 2022, which were 
rolled forward to June 30, 2023, using the following actuarial methods and assumptions:  
 

Actuarial Methods and Assumptions:  

Actuarial cost method Entry-age normal cost method 

Actuarial assumptions:  

Investment rate of return 6.90%, net of pension plan expenses, including inflation 

Payroll growth 2.75% 

Discount rate 6.90% 

Inflation 2.30% 

Salary increases Varies by entry age and service 

Mortality rate table Derived using CalPERS’ membership data for all funds 

Post-retirement benefit increase Contract COLA up to 2.3% until purchasing power protection 
allowance floor on purchasing power applies 
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12. PUBLIC EMPLOYEES’ RETIREMENT SYSTEM, Continued 
 

The mortality table was developed based on CalPERS-specific data. The rates incorporate Generational 
Mortality to capture ongoing mortality improvement using 80% of Scale MP 2020 published by the 
Society of Actuaries. For more details, please refer to the 2021 experience study report that can be 
found on the CalPERS website.   
 

All other actuarial assumptions were based on the results of the December 2017 actuarial experience 
study for the experience study periods 1997 to 2015.  The experience study can be obtained at CalPERS’ 
website under Forms and Publications. 
 
Discount Rate 
 

The discount rate used to measure the total pension liability was 6.90 percent. To determine whether 
the municipal bond rate should be used in the calculation of the discount rate for each plan, CalPERS 
stress tested plans that would most likely result in a discount rate that would be different from the 
actuarially assumed discount rate. The tests revealed the assets would not run out. Therefore, the current 
6.90 percent discount rate is appropriate and the use of the municipal bond rate calculation is not 
deemed necessary. The long-term expected discount rate of 6.90 percent is applied to all plans in the 
Public Employees' Retirement Fund (PERF).  
 
Changes of Assumptions  
 
The cash flows used in the testing were developed assuming that both members and employers will 
make their required contributions on time and as scheduled in all future years. The stress test results 
are presented in a detailed report called "GASB Crossover Testing Report" that can be obtained at 
CalPERS website under the GASB 68 section. 
 
The long-term expected rate of return on pension plan investments was determined using a building-
block method in which expected future real rates of return (expected returns, net of pension plan 
investment expense and inflation) are developed for each major asset class. 
 
In determining the long-term expected rate of return, CalPERS took into account both short-term and 
long-term market return expectations as well as the expected pension fund cash flows. Using historical 
returns of all of the funds’ asset classes, expected compound (geometric) returns were calculated over 
the short-term (first 10 years) and the long-term (11+ years) using a building-block approach. Using 
the expected nominal returns for both short-term and long-term, the present value of benefits was 
calculated for each fund. The expected rate of return was set by calculating the rounded single 
equivalent expected return that arrived at the same present value of benefits for cash flows as the one 
calculated using both short-term and long-term returns. The expected rate of return was then set equal 
to the single equivalent rate calculated above and adjusted to account for assumed administrative 
expenses. 
 
The table below reflects the long-term expected real rates of return by asset class. The rates of return 
were calculated using the capital market assumptions applied to determine the discount rate and asset 
allocation.  
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12. PUBLIC EMPLOYEES’ RETIREMENT SYSTEM, Continued 
 

Asset Class
Current Target 

Allocation

Real Return Years 1 -

101,2

Global equity - cap- weighted 30.0% 4.45%
Global equity non-cap-weighted 12.0% 3.84%
Private Equity 13.0% 7.28%
Treasury 5.0% 0.27%
Morgate-backed Securities 5.0% 0.50%
Investment Grade Corporates 10.0% 1.56%
High Yield 5.0% 2.27%
Emerging Market Debt 5.0% 2.48%
Private Bedt 5.0% 3.57%
Real Assets 15.0% 3.21%
Leverage -5.0% -0.59%

100.0%

(1) An expected inflation of 2.3% used for this period.
(2) Figures are based on the 2021-22 Asset Liability Management study.  

 
Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate  
 
The following presents the City's proportionate share of the net pension liability for each Plan, 
calculated using the discount rate for each Plan, as well as what the City's proportionate share of the 
net pension liability would be if it were calculated using a discount rate that is one percentage point 
lower or one percentage point higher than the current rate:  
 

Current 
1% Decrease Discount Rate 1% Increase

5.90% 6.90% 7.90%

Net Pension Liability as of
June 30, 2023

Miscellaneous 1,634,136$       1,170,077$       788,116$          
Safety 152,437            110,402            76,036              

Total 1,786,573$       1,280,479$       864,152$          
 

 

Pension Plan Fiduciary Net Position 
 

Detailed information about each pension plan's fiduciary net position is available in the separately 
issued CalPERS financial reports.  
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13. OTHER POST EMPLOYMENT BENEFITS 
 
Plan Description 
 
The City administers a single-employer defined-benefit post-employment healthcare plan. 
 
Benefits Provided 
 
Retirees are eligible for medical benefits after 15 years of service. The City covers 50% of the retiree's 
health insurance premiums up to the age of 65. Benefits are not provided for retiree spouse or dependent 
health care coverage. 
 
Employees Covered by Benefit Terms 
 
At June 30, 2024 (the measurement date), the following employees were covered by the benefit terms: 
 

Inactive Employees Receiving Benefits 0 
Inactive Employees Entitled to But Not Receiving Benefits 0 
Participating Active Employees 7 
Total Number of participants  7 

 
Contributions 
 

The City pays benefits as they come due. 
 

Actuarial Methods and Assumptions 
 

The City’s net OPEB liability was measured as of June 30, 2023 and the total OPEB liability used to 
calculate the net OPEB liability was determined by an actuarial valuation dated June 30, 2022 based on 
the following actuarial methods and assumptions: 
 

Actuarial cost method Entry-age actuarial cost method
Actuarial assumptions:
Discount rate 3.65%, net of expenses
Inflation 2.50%
Salary increases 2.75% per annum
Investment rate of return 3.65%, net of expenses

Mortality rate (1) 2021 CalPERS Mortality for Miscellaneous and Schools Employees

Retirement rates Hired 2013 and later: 2021 CalPERS 2.0%@62 Rates for 
Miscellaneous Employees
Hired 2012 and earlier: 2021 CalPERS 2.5%@55 Rates for 
Miscellaneous Employees 

Pre-retirement turnover (2) 2021 CalPERS Turnover for Miscellaneous Employees
Healthcare trend rate 4.00%

Actuarial Methods and Assumptions:
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13. OTHER POST EMPLOYMENT BENEFITS, Continued 
 
(1) The mortality assumptions are based on the 2021 CalPERS Mortality for Miscellaneous and Schools 
Employees table created by CalPERS. CalPERS periodically studies mortality for participating 
agencies and establishes mortality tables that are modified versions of commonly used tables. This table 
incorporates mortality projection as deemed appropriate based on CalPERS analysis. 
 
(2) The turnover assumptions are based on the 2021 CalPERS Turnover for Miscellaneous Employees 
table created by CalPERS. CalPERS periodically studies the experience for participating agencies and 
establishes tables that are appropriate for each pool. 
 
Discount Rate 
 
The discount rate used to measure the total OPEB liability was 3.65 percent. Since the City's OPEB 
Plan is an unfunded plan, the discount rate is based on an index of 20-year general obligation municipal 
bonds rate AA or higher. 
 

Changes in the Net OPEB Liability 
 

The changes in the net OPEB liability for the Plan are as follows: 
 

Total OPEB 
Liability

Fiduciary 
Net Position

Net OPEB 
Liability

Balance at 6/30/2022 Measurement Date 161,406$      -$                161,406$      
Changes for the year

Service Cost 16,835          -                  16,835          
Interest on TOL 6,012           -                  6,012           
Employer Contributions -                  -                  -                  
Benefit Payments -                  -                  -                  
Actual Investment Income -                  -                  -                  
Administrative expenses -                  -                  -                  
Changes in Assumptions (2,226)          -                  (2,226)          
Experience (Gains)/Losses -                  -                  -                  
Other -                  -                  -                  

Net Changes 20,621          -                  20,621          
Balance at 6/30/2023 Measurement Date 182,027$      -$                182,027$      

 
 
Sensitivity of the Net OPEB Liability to Changes in the Discount Rate 
 
The following presents the net OPEB liability of the City if it were calculated using a discount rate that 
is one percentage point lower or one percentage point higher than the current rate: 
 

1% Decrease Discount Rate 1% Increase
(2.65%) (3.65%) (4.65%)

Net OPEB Liability 202,471$         182,027$         164,294$         
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13. OTHER POST EMPLOYMENT BENEFITS, Continued 
 
Sensitivity of the Net OPEB Liability to Changes in the Health Care Cost Trend Rates 
 
The following presents the net OPEB liability of the City if it were calculated using health care cost 
trend rates that are one percentage point lower or one percentage point higher than the current rate: 
 

1% Decrease Current Trend 1% Increase
(3.00%) (4.00%) (5.00%)

Net OPEB Liability 154,951$         182,027$         214,779$         
 

 
Recognition of Deferred Outflows and Deferred Inflows of Resources 
 
Gains and losses related to changes in total OPEB liability and fiduciary net position are recognized in 
OPEB expense systematically over time. Amounts are first recognized in OPEB expense for the year 
the gain or loss occurs. The remaining amounts are categorized as deferred outflows and deferred 
inflows of resources related to OPEB and are to be recognized in future OPEB expense. The recognition 
period differs depending on the source of the gain or loss: 
 
Net difference between projected and 
actual earnings on OPEB plan 
investments 
 
All other amounts 

5 years  
 
 
Expected average remaining service 
lifetime (EARSL)  
 

 
OPEB Expense and Deferred Outflows/Inflows of Resources Related to OPEB 
 
For the fiscal year ended June 30, 2024, the City recognized OPEB expense of $16,103. As of fiscal 
year ended June 30, 2024, the City reported deferred outflows and inflows of resources related to OPEB 
from the following sources: 

Deferred 
Outflows of 
Resources

Deferred 
Inflows of 
Resources

Differences between expected and actual experience -$                (59,545)$          

Changes in assumptions 22,194             (32,916)            

Total 22,194$           (92,461)$          

 
Amounts reported as deferred outflows of resources related to OPEB will be recognized as expense as 
follows: 
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13. OTHER POST EMPLOYMENT BENEFITS, Continued 
 

Fiscal Year 
Ended June 30,

Deferred 
Outflow/(Inflows) of 

Resources
2025 (6,744)$                  
2026 (6,744)                    
2027 (6,744)                    
2028 (6,744)                    
2029 (6,744)                    

Thereafter (36,547)                  
(70,267)$                 

 
 
14. COMMUNITY DEVELOPMENT BLOCK GRANTS 
 
The City has been awarded various block grants by the State of California - Housing and Community 
Development. These grants fund housing rehabilitation, business development, and infrastructure 
improvements to City streets. 
 
Revenues and expenditures for activities relating to the housing rehabilitation and the business 
development are accounted for in special revenue funds. Through this program, the City pays for 
housing rehabilitation, business expansion and retention, plus administrative program costs. At the 
completion of projects benefiting the private property owners, the City issues a note, secured by a deed 
of trust for the cost of the improvements.  
 
These notes carry rates ranging from 1% to 10%. Most of the notes require repayment when the property 
is sold, but some require period amortized payments. As these notes are repaid, funds may be used for 
new improvements, program costs, and loans to private property owners. 

 
CDBG Program Income (PI) Reuse Agreement 
 
Effective November 18, 2014 the City entered into the Reuse Agreement which allows the City to 
receive repayments from CDBG and spend those PI funds in the absence of an active CDBG grant 
contract. The Agreement establishes policies and procedures for the administration and utilization of 
Program income received as a direct result of eligible activities funded under CDBG contracts with the 
City. The Agreement allows five ways to manage PI: 

1. Expend monies on active grant contract activities 
2. Expend monies on general administration activities 
3. Expend monies through an approved revolving loan fund 
4. Expend monies on approved waiver activity, when no active contract is in force 
5. Return the monies annually to the Department (CDBG) 
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15. CONTINGENCIES 
 
The City is a party to claims and lawsuits arising in the ordinary course of business. The City’s 
management and legal counsel are of the opinion that the ultimate liability, if any, arising from these 
claims will not have material adverse impact on the financial position of the City. The City participates 
in a number of federal and state assisted grant programs. These programs are subject to program 
compliance audits by the grantors. The amount, if any, of expenditures which may be disallowed by 
the granting agencies cannot be determined at this time although the City expects such amounts, if any, 
to be immaterial. 
 
16. COMMITMENTS 
 
The City has contracted with the Humboldt Bay Municipal Water District (HBMWD) for water 
purchases. The agreement expires June 30, 2037. The City has an option to extend the agreement for 
an additional ten years. The agreement will be automatically extended to correspond to the term of an 
agreement entered into between HBMWD and the State of California. The water rate paid by the City 
is based on numerous factors. Rates are determined by allocating HBMWD's operating costs, 
maintenance, repairs and replacement to all users connected to the HBMWD system. 
 
On November 1, 2021, the City entered into a contract with the Humboldt County Sheriff’s Department 
whereby the County agreed to provide law enforcement services to the City. The term of the current 
agreement was for the period November 1, 2021 through June 30, 2024. The cost to the City under the 
agreement was $122,876 annually, with the amount for future years subject to an annual recalculation. 
Either party may terminate this contract upon 60 days written notice. 
  
17. NEW ACCOUNTING PRONOUNCEMENTS 
 
The GASB has issued Statement No. 99, "Omnibus 2022." The objectives of this Statement are to 
enhance comparability in accounting and financial reporting and to improve the consistency of 
authoritative literature by addressing (1) practice issues that have been identified during implementation 
and application of certain GASB Statements and (2) accounting and financial reporting for financial 
guarantees. The requirements related to leases, PPPs, and SBITAs will take effect for financial 
statements starting with the fiscal year that ends June 30, 2024. The requirements related to financial 
guarantees and the classification and reporting of derivative instruments within the scope of Statement 
53 will take effect for financial statements starting with the fiscal year that ends June 30, 2024. The 
implementation of this statement did not have an effect on the financial statements. 
 
The GASB has issued Statement No. 100, "Accounting Changes and Error Corrections—an 
amendment of GASB Statement No. 62." The primary objective of this Statement is to enhance 
accounting and financial reporting requirements for accounting changes and error corrections to provide 
more understandable, reliable, relevant, consistent, and comparable information for making decisions 
or assessing accountability. The requirements of this Statement will take effect for financial statements 
starting with the fiscal year that ends June 30, 2024. The implementation of this statement did not have 
an effect on the financial statements. 
 
 
 
 



City of Blue Lake, California 
Notes to Basic Financial Statements, Continued 
For the year ended June 30, 2024 
 

 

72 

17. NEW ACCOUNTING PRONOUNCEMENTS, Continued 
 
The GASB has issued Statement No. 101, "Compensated Absences." The objective of this Statement is 
to better meet the information needs of financial statement users by updating the recognition and 
measurement guidance for compensated absences. That objective is achieved by aligning the 
recognition and measurement guidance under a unified model and by amending certain previously 
required disclosures. The requirements of this Statement will take effect for financial statements starting 
with the fiscal year that ends December 31, 2024. 
 
The GASB has issued Statement No. 102, “Certain Risk Disclosures.” The requirements of this 
Statement will improve financial reporting by providing users of financial statements with essential 
information that currently is not often provided. The disclosures will provide users with timely 
information regarding certain concentrations or constraints and related events that have occurred or 
have begun to occur that make a government vulnerable to a substantial impact. As a result, users will 
have better information with which to understand and anticipate certain risks to a government’s 
financial condition. The requirements of this Statement will take effect for financial statements starting 
with the fiscal year that ends June 30, 2025.  
 
The GASB has issued Statement No. 103, “Financial Reporting Model Improvements.” The objective 
of this Statement is to improve key components of the financial reporting model to enhance its 
effectiveness in providing information that is essential for decision making and assessing a 
government’s accountability. This Statement also addresses certain application issues. The 
requirements of this Statement will take effect for financial statements starting with the fiscal year that 
ends June 30, 2026. 
 
18. SUBSEQUENT EVENTS 
 
Events occurring after June 30, 2024 but before the financial statements were available to be issued 
must be evaluated for possible adjustment to the financial statements or disclosure. The effects of 
subsequent events that provide evidence about conditions that existed at June 30, 2024 are recognized 
in the accompanying financial statements. Subsequent events which provide evidence about conditions 
that existed after June 30, 2024 require disclosure in the accompanying notes. Management has 
evaluated the activity of the City through October 1, 2026, and concluded that no subsequent event(s) 
have occurred that would require recognition in the financial statements or disclosure in the notes to 
the financial statements. 
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City of Blue Lake, California
Statement of Revenues, Expenditures, and Changes in Fund Balances  - 

Budget to Actual - General Fund and Major Special Revenue Funds

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:
Property taxes and assessments 303,945$        305,896$        310,112$        4,216$            
Sales and use tax 161,735          161,736          162,151          415                 
Transient occupancy tax 2,860              -                      4,033              4,033              
Licenses and permits 36,349            43,050            36,250            (6,800)             
Charges for services 266,315          296,801          325,253          28,452            
Franchise fees 45,335            46,390            45,301            (1,089)             
Grants and donations 10,170            32,500            29,927            (2,573)             
Intergovernmental revenues 1,613,322       914,104          724,811          (189,293)        
Investment earnings 34,700            27,705            45,212            17,507            
Use of money and property 69,155            64,650            48,915            (15,735)           
Fines and penalties 4,354              165                 4,340              4,175              
Other revenues 570 500 1,178 678                 

Total revenues 2,548,810       1,893,497       1,737,483       (156,014)        

EXPENDITURES:
Current:

General government 307,496          314,409          317,911          (3,502)             
Planning 55,345            97,198            108,962          (11,764)           
Building  31,272            37,086            36,787            299                 
Public safety 24,417            24,960            24,332            628                 
Animal control 9,681              11,704            11,763            (59)                  
Facilities 1,550              7,941              16,627            (8,686)             
Street maintenance and lighting 108,306          165,675          131,784          33,891            
Parks and recreation 470,475          485,913          456,908          29,005            
Housing and economic development -                      400,333          -                      400,333          

Capital outlay 1,529,666       242,750          423,529          (180,779)        
Debt service:

Principal -                      185,000          169,643          15,357            
Interest  -                      1,800              7,741              (5,941)             

Total expenditures 2,538,208       1,974,769       1,705,987       268,782          

REVENUES OVER (UNDER)
EXPENDITURES 10,602            (81,272)           31,496            112,768          

Proceeds from sales of assets -                      -                      -                      -                      
Transfers in 121,037          142,770          163,239          20,469            
Transfers out -                      -                      -                      -                      

Total other financing sources (uses) 121,037          142,770          163,239          20,469            

Net change in fund balances 131,639          61,498            194,735          133,237          

FUND BALANCES:
Beginning of year 1,130,040       1,130,040       1,130,040       -                      

End of year 1,261,679$     1,191,538$     1,324,775$     133,237$        

General Fund

Budgeted Amounts

The accompanying notes are an integral part of these basic financial statements.
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Variance w/Final Variance w/Final
Positive Positive

Original Final Actual (Negative) Original Final Actual (Negative)

-$                   -$                   -$                   -$                   -$                   -$                   -$                   -$                   
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     162,763         177,430         177,430         -                     

8,943             7,307             12,827           5,520             -                     50                  569                519                
20,404           20,570           23,418           2,848             -                     -                     -                     -                     

-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     

29,347           27,877           36,245           8,368             162,763         177,480         177,999         519                

-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     179,003         177,480         177,430         50                  
-                     -                     -                     -                     -                     -                     -                     -                     

-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     

520                688                504                184                -                     -                     -                     -                     
-                     175,372         179,141         (3,769)           -                     -                     -                     -                     

-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     

520                176,060         179,645         (3,585)           179,003         177,480         177,430         50                  

28,827           (148,183)       (143,400)       4,783             (16,240)         -                     569                569                

-                     -                     -                     -                     -                     -                     -                     -                     
-                     -                     -                     -                     -                     -                     -                     -                     

(28,827)         (41,182)         (38,976)         2,206             -                     -                     -                     -                     

(28,827)         (41,182)         (38,976)         2,206             -                     -                     -                     -                     

-                     (189,365)       (182,376)       6,989             (16,240)         -                     569                569                

392,223         392,223         392,223         -                     -                     -                     -                     -                     

392,223$       202,858$       209,847$       6,989$           (16,240)$       -$                   569$              569$              

CDBG Special Revenue Fund SLESF Special Revenue Fund

Budgeted Amounts Budgeted Amounts
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City of Blue Lake, California
Required Supplementary Information - 
Schedule of Changes in the Net OPEB Liability 
and Related Ratios
Last 10 Fiscal Years

2024 2023
Total OPEB liability 
Service Cost 16,835$     22,599$     
Interest on the total OPEB liability 6,012                 5,438                 
Differences between expected and actual experience -                    -                    
Benefit Payments -                    (3,523)               
Changes of assumptions (2,226)               (36,636)             
Experience (Gains)/Losses -                    (68,713)             
Contributions - employer -                    -                    
Net change in total OPEB liability 20,621 (80,835)

Total OPEB liability ‐ beginning 161,406             242,241             
Total OPEB liability ‐ ending (a) 182,027$   161,406$   

Plan fiduciary net position
Contributions ‐ employer -$           3,523$       
Contributions ‐ employee -                    -                    
Actual investment income -                    -                    
Administrative expense -                    -                    
Benefit payments -                    (3,523)               
Net change in plan fiduciary net position -                    -                    

Plan fiduciary net position ‐ beginning -                    -                    
Plan fiduciary net position ‐ ending (b) -$           -$           

Net OPEB liability ‐ ending (a) ‐ (b) 182,027$   161,406$   

Covered‐employee payroll 546,887$           488,856$           

Net OPEB liability as a percentage of 
covered‐employee payroll 33.28% 33.02%

Notes to Schedule
1) GASB 75 was implemented during the fiscal year ended June 30, 2018. Additional years (10 years 
required by GASB 75) will be added as they become available.

2) Covered payroll is the payroll paid to all employees who are eligible for and accruing OPEB benefits.
3) For each fiscal year presented, information regarding the City's OPEB plan, including the methods and 
assumptions used to calculate the net OPEB liability, can be found in the notes to the City's basic financial 
statements.
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2022 2021 2020 2019 2018

21,833$     13,738$     12,669$     12,332$     12,331$     
4,955                6,344                5,948                5,355                5,039                

-                    (2,206)               -                    -                    -                    
-                    -                    -                    -                    -                    

1,144                22,031              6,836                -                    -                    
-                    -                    -                    -                    -                    
-                    -                    (2,465)               (2,370)               (2,370)               

27,932 39,907 22,988 15,317 15,000

214,309            174,402            151,414            136,097            121,097            
242,241$   214,309$   174,402$   151,414$   136,097$   

-$           -$           2,465$       2,370$       2,370$       
-                    -                    -                    -                    -                    
-                    -                    -                    -                    -                    
-                    -                    -                    -                    -                    
-                    -                    (2,465)               (2,370)               (2,370)               
-                    -                    -                    -                    -                    

-                    -                    -                    -                    -                    
-$           -$           -$           -$           -$           

242,241$   214,309$   174,402$   151,414$   136,097$   

382,811$          391,542$          434,670$          358,127$          344,357$          

63.28% 54.73% 40.12% 42.28% 39.52%
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City of Blue Lake, California
Required Supplementary Information - Schedule of Contributions

Last 10 Fiscal Years

Miscellaneous Plan 2024 2023 2022 2021

Contractually required contribution (actuarially 
determined)

133,259$        129,005$        137,437$     124,999$     

Contributions in relation to the actuarially determined 
contributions  $      (133,259)  $      (129,005) (137,437)      (124,999)      

Contribution deficiency (excess)   -$                    -$                    -$                 -$                 

Covered-employee payroll   546,887$        488,856$        382,811$     391,542$     

Contributions as a percentage of covered-employee   
payroll 24.37% 26.39% 35.90% 31.92%

Safety Plan 2024 2023 2022 2021

Contractually required contribution (actuarially 
determined)

7,671$            7,872$            7,426$         7,053$         

Contributions in relation to the actuarially determined 
contributions  $          (7,671)  $          (7,872) (7,426)          (7,053)          

Contribution deficiency (excess) -$                    -$                    -$                 -$                 

Covered-employee payroll   -$                    -$                    -$                 -$                 

Contributions as a percentage of covered-employee 
payroll N/A N/A N/A N/A

Notes to Schedule
1) Covered payroll is the payroll on which contributions to a pension plan are based.

2) Actuarially determined contributions are calculated as of June 30, two years prior to the end of the fiscal year in which 
contributions are reported. More information on the methods and assumptions used to determine the contribution rates can 
be found on the CalPERS website. 

3) During the fiscal years presented above, the City had no covered payroll for its public safety department as these services 
were outsourced.
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2020 2019 2018 2017 2016 2015

115,836$     102,595$     87,054$      81,163$      76,737$        70,877$      

(115,836)      (102,595)      (87,054)       (81,163)       (76,737)        (70,877)       

-$                 -$                 -$                -$                -$                 -$                

434,670$     358,127$     344,357$    352,370$    324,828$      351,126$    

26.65% 28.65% 25.28% 23.03% 23.62% 20.19%

2020 2019 2018 2017 2016 2015

6,995$         6,911$         5,699$        3,766$        3,264$          2,444$        

(6,995)          (6,911)          (5,699)         (3,766)         (3,264)          (2,444)         

-$                 -$                 -$                -$                -$                 -$                

-$                 -$                 -$                -$                -$                 -$                

N/A N/A N/A N/A N/A N/A
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City of Blue Lake, California
Required Supplementary Information - Schedule of the City's Proportionate

Share of the Net Pension Liability
Last 10 Fiscal Years

Miscellaneous Plan 2024 2023 2022

Plan's Proportion of the Net Pension Liability/(Asset) 0.02409% 0.02409% 0.03980%

Plan's Proportionate Share of the Net Pension 
Liability/(Asset) 1,170,077$      1,127,234$      755,762$       

Plan's Covered-Employee Payroll 546,887$         488,856$         382,811$       

Plan's Proportionate Share of the Net Pension 
Liability/(Asset) as a Percentage of its Covered-Employee 
Payroll 213.95% 230.59% 197.42%

Plan's Proportionate Share of the Fiduciary Net Position as a 
Percentage of the Plan’s Total Pension Liability 65.90% 65.27% 75.03%

Plan's Proportionate Share of Aggregate Employer 
Contribution 94,000$           109,869$         89,317$         

Safety Plan 2024 2023 2022

Plan's Proportion of the Net Pension Liability/(Asset) 0.00148% 0.00155% 0.00190%

Plan's Proportionate Share of the Net Pension 
Liability/(Asset) 110,402$         106,766$         66,547$         

Plan's Covered-Employee Payroll -$                 -$                 -$              

Plan's Proportionate Share of the Net Pension 
Liability/(Asset) as a Percentage of its Covered-Employee 
Payroll N/A N/A N/A

Plan's Proportionate Share of the Fiduciary Net Position as a 
Percentage of the Plan’s Total Pension Liability 63.97% 64.13% 77.33%

Plan's Proportionate Share of Aggregate Employer 
Contribution 7,811$             12,732$           12,128$         

Notes to Schedule
1) Covered payroll is the payroll on which contributions to a pension plan are based.

3) For each fiscal year presented, information regarding the City's pension plan, including the methods and 
assumptions used to calculate the net pension liability, can be found in the notes to the City's basic financial 
statements.

4) During the fiscal years presented above, the City had no covered payroll for its public safety department as these 
services were outsourced.
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2021 2020 2019 2018 2017 2016 2015

0.02480% 0.02494% 0.02511% 0.02467% 0.02497% 0.02654% 0.02382%

1,045,933$    998,738$   946,411$   972,414$     867,270$     728,014$      588,787$    

391,542$       434,670$   358,127$   344,357$     352,370$     324,828$      351,126$    

267.13% 229.77% 264.27% 282.39% 246.12% 224.12% 167.69%

64.31% 67.95% 70.21% 68.75% 69.64% 74.03% 78.34%

84,214$         87,758$     84,974$     80,955$       74,075$       71,796$        57,581$      

2021 2020 2019 2018 2017 2016 2015

0.00145% 0.00148% 0.00154% 0.00149% 0.00155% 0.00156% 0.00131%

96,736$         92,263$     90,259$     88,897$       80,260$       64,436$        49,025$      

-$              -$           -$           -$            -$            -$             -$            

N/A N/A N/A N/A N/A N/A N/A

66.92% 68.00% 68.27% 67.91% 69.55% 75.29% 81.42%

10,129$         8,599$       8,194$       6,491$         6,334$         6,678$          6,082$        
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Fund Type

Special Revenue Funds:

Highway Users Tax Fund

TDA Street Fund

TDA Purchased Transportation Fund

AB-939 Solid Waste Reduction / 
Recycling Fund 

Regional Surface Transportation 
Program (RSTP) Fund

Recreation Economic Analysis Fund

American Rescue Plan - COVID 
Relief Fund

State Park Per Capital Program Fund

Bike and Skate Park Fund

This fund accounts for the receipt and use of Federal COVID relief funds.

This fund accounts for the receipt and use of State Per Capita Program 
funds.

This fund accounts for the City's receipt and use of private and government 
funds for which use is restricted to the construction of a bike and skate park.

This fund accounts for the City’s receipt and use of State gas tax funds for
which use is restricted to street maintenance activities.

This fund accounts for the City’s receipt and use of State revenues derived 
from solid waste/recycling fees and the sale of recyclable materials. The use 
of these are restricted to solid waste reduction activities.

This fund accounts for the City’s receipt and use of State Regional Surface 
Transportation Program funds for which the use is restricted to street 
maintenance activities. These funds are distributed by the Humboldt County 
Association of Governments (HCAOG).

This fund accounts for the receipt and use of funds related to the City's 
Recreation Economic Analysis Project.

NON-MAJOR GOVERNMENTAL FUNDS

Description

This fund accounts for the City’s receipt and use of State Transportation 
Development Act funds for which the use is restricted to street maintenance 
activities. These funds are distributed by the Humboldt County Association 
of Governments (HCAOG).

This fund accounts for the City’s receipt and use of State Transportation 
Development Act funds for which the use is restricted to public transit 
services. These funds are distributed by the Humboldt County Association of 
Governments (HCAOG).
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City of Blue Lake, California
Combining Balance Sheet

Nonmajor Governmental Funds

June 30, 2024

AB-939 
TDA Purchased Solid Waste

Highway TDA Street Transportation Reduction /
Users Tax Fund Fund Fund Recycling Fund

ASSETS

Cash and investments 18,971$          -$                    13,838$          8,861$            
Receivables:

Interest receivable 352 -                      218                 108
Intergovernmental receivables 8,679 14,683            -                      1,928

Total assets 28,002$          14,683$          14,056$          10,897$          

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable and accrued liabilities  -$                    -$                    -$                    -$                    
Accrued payroll -                      -                      -                      318
Compensated absences -                      -                      -                      892
Due to other funds -                      14,683            -                      -                      
Unearned revenue -                      -                      -                      -                      

Total liabilities -                      14,683            -                      1,210              

Fund balances:
Restricted 28,002            -                      14,056            9,687              
Unassigned (deficit) -                      -                      -                      -                      

0
Total fund balances 28,002            -                      14,056            9,687              

Total liabilities and fund balances 28,002$          14,683$          14,056$          10,897$          

Special Revenue Funds
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Regional
Surface Recreation American Rescue State Park Bike and Total

Transportation Economic Plan - COVID Per Capita Skate Park Special Revenue
Program (RSTP) Fund Analysis Fund Relief Fund Program Fund Fund Funds

-$                                -$                    1,250$            -$                    -$                    42,920$          

-                                  -                      -                      -                      -                      678
13,081                        53,010            -                      96,944            -                      188,325          

13,081$                      53,010$          1,250$            96,944$          -$                    231,923$        

-$                                98$                 1,250$            -$                    -$                    1,348$            
-                                  -                      -                      -                      -                      318                 
-                                  -                      -                      -                      -                      892                 
-                                  116,946          -                      96,944            1,434              230,007          

13,081                        53,010            -                      96,944            -                      163,035          

13,081                        170,054          1,250              193,888          1,434              395,600          

-                                  -                      -                      -                      -                      51,745            
-                                  (117,044)        -                      (96,944)          (1,434)            (215,422)        
-                                  (117,044)        -                      (96,944)          (1,434)            (163,677)        

13,081$                      53,010$          1,250$            96,944$          -$                    231,923$        

Special Revenue Funds
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City of Blue Lake, California
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds

For the year ended June 30, 2024

AB-939 
TDA Purchased Solid Waste

Highway TDA Street Transportation Reduction /
Users Tax Fund Fund Fund Recycling Fund

REVENUES:
Intergovernmental revenues 72,194$               14,683$               32,000$               12,349$               
Investment earnings 1,469 149 218                      583

Total revenues 73,663                 14,832                 32,218                 12,932                 

EXPENDITURES:
Current:

General government -                           -                           -                           -                           
Parks and recreation -                           -                           -                           -                           
Public transit -                           -                           19,584 -                           
Recycling -                           -                           -                           29,329

Capital outlay -                           -                           -                           -                            
Total expenditures -                           -                           19,584                 29,329                 

REVENUES OVER (UNDER)
EXPENDITURES 73,663                 14,832                 12,634                 (16,397)                

OTHER FINANCING SOURCES (USES):
Transfers in -                           -                           -                           -                           
Transfers out (92,447)                (24,356)                -                           -                           

Total other financing
sources (uses) (92,447)                (24,356)                -                           -                           

NET CHANGE IN FUND BALANCES (18,784)                (9,524)                  12,634                 (16,397)                

FUND BALANCES:
Beginning of year 46,786                 9,524                   1,422 26,084

End of year 28,002$               -$                         14,056$               9,687$                 

Special Revenue Funds
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Regional
Surface Recreation American Rescue State Park Bike and Total

Transportation Economic Plan - COVID Per Capita Skate Park Special Revenue
Program (RSTP) Fund Analysis Fund Relief Fund Program Fund Fund Funds

-$                                    -$                         -$                         76,119$               -$                         207,345$             
-                                      -                           -                           -                           -                           2,419                           
-                                      -                           -                           76,119                 -                           209,764               

-                                      -                           2,351 -                           -                           2,351                   
-                                      59,226 -                           309                      1,434                   60,969                 
-                                      -                           -                           -                           -                           19,584                 
-                                      -                           -                           -                           -                           29,329                 
-                                      -                           94,709 23,187 -                           117,896                                          
-                                      59,226                 97,060                 23,496                 1,434                   230,129               

-                                      (59,226)                (97,060)                52,623                 (1,434)                  (20,365)                

-                                      -                           -                           -                           -                           -                           
(7,460)                             -                           -                           -                           -                           (124,263)                                         

(7,460)                             -                           -                           -                           -                           (124,263)              

(7,460)                             (59,226)                (97,060)                52,623                 (1,434)                  (144,628)              

7,460.00 (57,818)                97,060 (149,567)              -                           (19,049)                                           
-$                                    (117,044)$            -$                         (96,944)$              (1,434)$                (163,677)$            

Special Revenue Funds
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

Highway Users Tax Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues 68,596$             67,823$             72,194$             4,371$                 
Investment earnings 1,638                 600                    1,469                 869                      

Total revenues 70,234               68,423               73,663               5,240                   

EXPENDITURES:
Current:

Street maintenance -                        -                        -                        -                           
Total expenditures -                        -                        -                        -                           

REVENUES OVER (UNDER)
EXPENDITURES 70,234               68,423               73,663               5,240                   

OTHER FINANCING SOURCES (USES):
Transfers out (70,234)             (68,423)             (92,447)             (24,024)                

Total other financing sources (uses) (70,234)             (68,423)             (92,447)             (24,024)                

Net change in fund balances -                        -                        (18,784)             (18,784)                

FUND BALANCES:
Beginning of year 46,786               46,786               46,786               -                           

End of year 46,786$             46,786$             28,002$             (18,784)$              

Budgeted Amounts

88



City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

TDA Street Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues 12,040$             22,343$             14,683$             (7,660)$                
Investment earnings 220                    -                        149                    149                      

Total revenues 12,260               22,343               14,832               (7,511)                  

EXPENDITURES:
Current:

Street maintenance -                        -                        -                        -                           
Total expenditures -                        -                        -                        -                           

REVENUES OVER (UNDER)
EXPENDITURES 12,260               22,343               14,832               (7,511)                  

OTHER FINANCING SOURCES (USES):
Transfers out (21,933)             (22,343)             (24,356)             (2,013)                  

Total other financing sources (uses) (21,933)             (22,343)             (24,356)             (2,013)                  

Net change in fund balances (9,673)               -                        (9,524)               (9,524)                  

FUND BALANCES:
Beginning of year 9,524                 9,524                 9,524                 -                           

End of year (149)$                9,524$               -$                      (9,524)$                

Budgeted Amounts
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

TDA Purchased Transportation Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues 32,000$             32,375$             32,000$             (375)$                   
Investment earnings 218                    218                      

Total revenues 32,000               32,375               32,218               (157)                     

EXPENDITURES:
Current:

Public transit 32,000               32,375               19,584               12,791                 
Capital outlay -                        -                        -                        -                           

Total expenditures 32,000               32,375               19,584               12,791                 

REVENUES OVER (UNDER)
EXPENDITURES -                        -                        12,634               12,634                 

OTHER FINANCING SOURCES (USES):
Transfers out -                        -                           

Total other financing sources (uses) -                        -                        -                        -                           

Net change in fund balances -                        -                        12,634               12,634                 

FUND BALANCES:
Beginning of year 1,422                 1,422                 1,422                 -                           

End of year 1,422$               1,422$               14,056$             12,634$               

Budgeted Amounts
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

AB-939 Solid Waste Reduction/ Recycling Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues 12,228$             12,255$             12,349$             94$                      
Investment earnings 699                    640                    583                    (57)                       

Total revenues 12,927               12,895               12,932               37                        

EXPENDITURES:
Current:

Recycling 27,973               39,018               29,329               9,689                   
Total expenditures 27,973               39,018               29,329               9,689                   

REVENUES OVER (UNDER)
EXPENDITURES (15,046)             (26,123)             (16,397)             9,726                   

OTHER FINANCING SOURCES (USES):
Transfers in -                        -                        -                        -                           
Transfers out -                        -                        -                        -                           

Total other financing sources (uses) -                        -                        -                        -                           

Net change in fund balances (15,046)             (26,123)             (16,397)             9,726                   

FUND BALANCES:
Beginning of year 26,084               26,084               26,084               -                           

End of year 11,038$             (39)$                  9,687$               9,726$                 

Budgeted Amounts
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

Regional Surface Transportation Program Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues 11,574$             10,922$             -$                      (10,922)$              
Investment earnings 50                      -                        (50)                       

Total revenues 11,574               10,972               -                        (10,972)                

EXPENDITURES:
Current:

Street maintenance -                        -                        -                        -                           
Total expenditures -                        -                        -                        -                           

REVENUES OVER (UNDER)
EXPENDITURES 11,574               10,972               -                        (10,972)                

OTHER FINANCING SOURCES (USES):
Transfers in -                        -                        -                        -                           
Transfers out (19,033)             (10,972)             (7,460)               3,512                   

Total other financing sources (uses) (19,033)             (10,972)             (7,460)               3,512                   

Net change in fund balances (7,459)               -                        (7,460)               (7,460)                  

FUND BALANCES:
Beginning of year 7,460                 7,460                 7,460                 -                           

End of year 1$                      7,460$               -$                      (7,460)$                

Budgeted Amounts
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

Recreation Econcomic Analysis Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues -$                      111,392$           -$                      (111,392)$            
Investment earnings -                        -                        -                        -                           

Total revenues -                        111,392             -                        (111,392)              

EXPENDITURES:
Current:

Parks and recreation -                        111,392             59,226               52,166                 

Total expenditures -                        111,392             59,226               52,166                 

REVENUES OVER (UNDER)
EXPENDITURES -                        -                        (59,226)             (59,226)                

OTHER FINANCING SOURCES (USES):
Transfers in -                        -                        -                        -                           
Transfers out -                        -                        -                        -                           

Total other financing sources (uses) -                        -                        -                        -                           

Net change in fund balances -                        -                        (59,226)             (59,226)                

FUND BALANCES:
Beginning of year (57,818)             (57,818)             (57,818)             -                           

End of year (57,818)$           (57,818)$           (117,044)$         (59,226)$              

Budgeted Amounts
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

American Rescue Plan - COVID Relief Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues -$                      -$                      -$                      -$                         
Investment earnings -                        -                        -                        -                           

Total revenues -                        -                        -                        -                           

EXPENDITURES:
Current:

General government -                        93,837               2,351                 91,486                 
Capital outlay -                        -                        94,709               (94,709)                

Total expenditures -                        93,837               97,060               (3,223)                  

REVENUES OVER (UNDER)
EXPENDITURES -                        (93,837)             (97,060)             (3,223)                  

OTHER FINANCING SOURCES (USES):
Transfers in -                        -                        -                        -                           
Transfers out -                        -                        -                        -                           

Total other financing sources (uses) -                        -                        -                        -                           

Net change in fund balances -                        (93,837)             (97,060)             (3,223)                  

FUND BALANCES:
Beginning of year 97,060               97,060               97,060               -                           

End of year 97,060$             3,223$               -$                      (3,223)$                

Budgeted Amounts
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City of Blue Lake, California
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget to Actual

State Park Per Capita Program Special Revenue Fund

For the year ended June 30, 2024

Variance w/Final
Positive

Original Final Actual (Negative)
REVENUES:

Intergovernmental revenues -$                      177,885$           76,119$             (101,766)$            
Investment earnings -                        -                        -                        -                           

Total revenues -                        177,885             76,119               (101,766)              

EXPENDITURES:
Current:

General government -                        29,955               -                        29,955                 
Parks and recreation -                        -                        309                    (309)                     

Capital outlay -                        -                        23,187               (23,187)                

Total expenditures -                        29,955               23,496               6,459                   

REVENUES OVER (UNDER)
EXPENDITURES -                        147,930             52,623               (95,307)                

OTHER FINANCING SOURCES (USES):
Transfers in -                        -                        -                        -                           
Transfers out -                        -                        -                        -                           

Total other financing sources (uses) -                        -                        -                        -                           

Net change in fund balances -                        147,930             52,623               (95,307)                

FUND BALANCES:
Beginning of year (149,567)           (149,567)           (149,567)           -                           

End of year (149,567)$         (1,637)$             (96,944)$           (95,307)$              

Budgeted Amounts
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS  

 
 

Independent Auditor’s Report 
 
 
 
To the Honorable Mayor and City Council 
of the City of Blue Lake 
Blue Lake, California 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the governmental activities, the business-
type activities, each major fund, the aggregate remaining fund information, and the budgetary comparison 
information of the City of Blue Lake, California (City), as of and for the year ended June 30, 2024, and the related 
notes to the financial statements, which collectively comprise the City’s basic financial statements, and have 
issued our report thereon dated October 1, 2026. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified. 
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider 
to be significant deficiencies. We did identify certain deficiencies in internal control, described in the separate 
Schedule of Findings and Responses as item 2024-1 that we consider to be a material weakness. 

 



To the Honorable Mayor and City Council 
of the City of Blue Lake 
Blue Lake, California 
 

 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City’s financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards.  

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

  
 ]]TVcT? \ÇvA 
October 1, 2026 JJACPA, Inc. 
 Dublin, CA 
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October 1, 2026 
 
 
City Council 
City of Blue Lake 
Blue Lake, California 
 
We have audited the basic financial statements of the City of Blue Lake (City) as of and for the year 
ended June 30, 2024 and have issued our report thereon dated October 1, 2026. Professional standards 
require that we advise you of the following matters relating to our audit. 

 
Our Responsibility in Relation to the Financial Statement Audit 
 
As communicated in our engagement letter dated April 2, 2026, our responsibility, as described by 
professional standards, is to form and express opinions about whether the financial statements that 
have been prepared by management with your oversight are presented fairly, in all material respects, in 
conformity with accounting principles generally accepted in the United States of America. Our audit of 
the financial statements does not relieve you or management of your respective responsibilities. 
 
Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain 
reasonable, rather than absolute, assurance about whether the financial statements are free of material 
misstatement. An audit of financial statements includes consideration of internal control over financial 
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial 
reporting. Accordingly, as part of our audit, we considered the internal control of the City solely for the 
purpose of determining our audit procedures and not to provide any assurance concerning such internal 
control. 
 
We are also responsible for communicating significant matters related to the audit that are, in our 
professional judgment, relevant to your responsibilities in overseeing the financial reporting process. 
However, we are not required to design procedures for the purpose of identifying other matters to 
communicate to you.  

 
Planned Scope and Timing of the Audit 
  
We conducted our audit consistent with the planned scope and timing we previously communicated to 
you. 

 
Compliance with All Ethics Requirements Regarding Independence 
 
The engagement team, others in our firm, as appropriate, and our firm has complied with all relevant 
ethical requirements regarding independence.  



    

 

 
Qualitative Aspects of the Entity’s Significant Accounting Practices  
 
Significant Accounting Policies 
 
Management has the responsibility to select and use appropriate accounting policies. A summary of the 
significant accounting policies adopted by the City is included in Note 1 to the financial statements. 
There have been no initial selection of accounting policies and no changes in significant accounting 
policies or their application during 2023-24. No matters have come to our attention that would require 
us, under professional standards, to inform you about (1) the methods used to account for significant 
unusual transactions and (2) the effect of significant accounting policies in controversial or emerging 
areas for which there is a lack of authoritative guidance or consensus. 
 
Significant Accounting Estimates 
 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s current judgments. Those judgments are normally based on knowledge and 
experience about past and current events and assumptions about future events. Certain accounting 
estimates are particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ markedly from management’s current 
judgments 

 
The most sensitive accounting estimates affecting the financial statements are useful lives of capital 
assets (“useful lives”), net pension liability, and net OPEB liability. 
 
Management’s estimate of the useful lives is based on experience with and observation of capital 
assets, by category (e.g., infrastructure) as well as industry standards, when applicable (i.e., buildings). 
Pension plan and OPEB plan liabilities are valued based upon actuarial assumptions as developed by 
the City’s plan providers. These assumptions and estimates can result in material changes to liabilities 
and corresponding deferred inflows and outflows on a year-to-year basis. We evaluated the key factors 
and assumptions used to develop the useful lives, pension plan liabilities, and OPEB plan liabilities 
and determined that they are reasonable in relation to the basic financial statements taken as a whole 
according to industry standards. 
 
Financial Statement Disclosures 
 
Certain financial statement disclosures involve significant judgment and are particularly sensitive 
because of their significance to financial statement users. The most sensitive disclosures affecting the 
City’s financial statements relate to commitments and contingencies. 
 
Significant Difficulties Encountered during the Audit 
 
We encountered no significant difficulties in dealing with management relating to the performance of 
the audit.  
 
 
 
 
 
 
 



    

 

Uncorrected and Corrected Misstatements 
 
For purposes of this communication, professional standards require us to accumulate all known and 
likely misstatements identified during the audit, other than those that we believe are trivial, and 
communicate them to the appropriate level of management. Further, professional standards require us 
to also communicate the effect of uncorrected misstatements related to prior periods on the relevant 
classes of transactions, account balances or disclosures, and the financial statements as a whole and 
each applicable opinion unit. Management has corrected all identified misstatements 
 
In addition, professional standards require us to communicate to you all material, corrected 
misstatements that were brought to the attention of management as a result of our audit procedures. 
None of the misstatements identified by us as a result of our audit procedures and corrected by 
management were material, either individually or in the aggregate, to the financial statements taken as 
a whole or applicable opinion units. 
 
Disagreements with Management 
 
For purposes of this letter, professional standards define a disagreement with management as a matter, 
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing 
matter, which could be significant to the City’s financial statements or the auditor’s report. No such 
disagreements arose during the course of the audit. 
 
Representations Requested from Management 
 
We have requested certain written representations from management, which are included in an 
attached letter dated October 1, 2026. 
 
Management’s Consultations with Other Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters. Management informed us that, and to our knowledge, there were no consultations 
with other accountants regarding auditing and accounting matters. 
 
Other Significant Findings or Issues 
 
In the normal course of our professional association with the City, we generally discuss a variety of 
matters, including the application of accounting principles and auditing standards, operating and 
regulatory conditions affecting the City, and operational plans and strategies that may affect the risks 
of material misstatement. None of the matters discussed resulted in a condition to our retention as the 
City’s auditors. 
 
Communication of Internal Control Related Matters 
 
In planning and performing our audit of the financial statements, we considered the City’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of the City’s internal control. 



    

 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be significant deficiencies. We did identify 
certain deficiencies in internal control, described in the accompanying Schedule of Findings and 
Responses as item 2024-001 that we consider to be a material weakness. 
 
This report is intended solely for the information and use of the City Council and management of the 
City and is not intended to be and should not be used by anyone other than these specified parties. 
  
 
 
  Very truly yours, 
 

]ÉáxÑ{ ] TÜv{?VcT 
  JOSEPH J ARCH, CPA 
  President/CEO 
  JJACPA, INC 
 
 



City of Blue Lake 
Schedule of Findings and Responses 
For the year ended June 30, 2024 
 

 

 

Section I – Financial Statement Findings 
 
Finding 2024-001 

 
Material Weakness of Noncompliance with California Government Code – Filing Deadline 
Expiration 
 
Criteria:  California Government Code, Section 26909, (a) (2), requires Cities to file an annual audit of 
the accounts and records with the California State Controller within 12 months of the end of the fiscal 
year. 
 
Condition:  For the year ended June 30, 2024 the City of Blue Lake (City) did not file an annual audit 
of the accounts and records with the California State Controller within 12 months of the end of the 
fiscal year. 

 
Cause:  Management of the City has not implemented procedures to meet the filing requirements 
outlined in the California Government Code.  

 
Effect:  By not filing the appropriate reports with the State Controller, the City is in violation of the 
California Government Code. The information reported to the public and other government agencies is 
not timely or relevant to current City operations. 
  
Recommendation:  Management should file the audited financial statements for the year ended June 
30, 2024 immediately. Additionally, the City should implement procedures for meeting the filing 
requirements outlined in the California Government Code in order to provide timely reporting for the 
fiscal year ended June 30, 2024. 

 
Responsible Official’s Response: Management agrees with this finding and will submit the audited 
financial statements to the State Controller once they are approved by the Council. Moreover, 
management will develop and implement procedures to ensure timely financial reporting in the future. 
 
Section II – Status of Prior Year Audit Findings 
 
 
Finding 2023-001 
 
See current year finding 2024-001 
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Agenda Item #: 9 

Meeting Date: October 6, 2026 

Prepared By: Jennie Short, City Manager 

Subject:  Fee Waiver Consideration for Community Bread Project 
 

Recommended 
Action:  

That the City Council: 
1. Provide direction to staff on the concept of waiving the fees for use of 

the Prasch Hall Kitchen to prepare bread for donation to the Blue Lake 
Resource Center for distribution.  

 
BACKGROUND 
 
Tony Cogliati approached the City about a project he has been considering for a number of months.  He 
currently bakes bread in his home kitchen under a Cottage Food Permit and sells it most weekends here 
in Blue Lake.  He would like to use the skills he has to be a blessing to the needy in the community.  The 
concept is to use the ovens in the Prasch Hall kitchen to bake bread for donation to the Blue Lake 
Resource Center for distribution to their clients.  Mr. Cogliati will donate all the materials and his time to 
the venture.  He is asking the City to donate the space and utilities.  
 
I reached out to the County Department of Environmental Health to determine if this was an allowable 
use for the Prasch Hall kitchen. They responded that, “The existing hood in Prasch Hall is undersized for 
the gas range, but I believe he would use the upright oven and it wouldn’t generate enough heat or any 
grease to be of a concern.”  They also suggested that if Tony was acting in the capacity of a volunteer as 
part of the Blue Lake Resource Center, then the Limited-Service Charitable Feeding Operation section of 
food code could apply with the Prasch Hall kitchen meeting the minimum structural and operating 
requirements under that code. 
 
The first step in this process would be for Tony to perform a test bake to determine whether the ovens in 
the kitchen bake bread well.  If the test bake is successful, then he would like permission to use the 
kitchen for approximately 4-hours per week on either Sunday or Monday afternoon.  Since access to the 
kitchen would necessitate City staff unlocking and locking the facility, it would be less expensive to select 
Monday afternoon because it falls within the normal working hours for the Parks & Recreation 
Department staff.   
 
If Council is supportive of this endeavor, then staff will work through the details with the various agencies. 
  

City of Blue Lake 
Staff Report 
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FISCAL IMPACT  
 
The rental fee for the Prasch Hall Kitchen on the adopted fee schedule is $25/hour for non-profits. This 
would equate to $100 per week or $5,200 per year if the kitchen was used every single week. It may be 
that the two weeks a month the Blue Lake Resource Center already distributes food are the ones 
selected. 
 
The direct costs that will be covered by the City would include electricity and staff time to open and close 
Prasch Hall for this weekly use. 
 
ATTACHMENTS 

1. None 

. 

Review Information: 
 
City Manager Review:   ☒ Legal Review:   ☐ Finance Manager Review:   ☐ Accountant:   ☐  
 
Comments:   
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